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Investment Objective

The KraneShares Dragon Capital Vietnam Growth Index ETF (the “Fund”) seeks to provide investment
results that, before fees and expenses, correspond generally to the price and yield performance of
a specific equity securities index. The Fund’s current index is the Dragon Capital MerQube Vietnam
Growth Index (the “Underlying Index”).

Fees and Expenses of the Fund

The following table describes the fees and expenses you may pay if you buy, hold and sell shares
of the Fund. You may pay other fees, such as brokerage commissions and other fees to financial
intermediaries, which are not reflected in the tables and examples below.

Shareholder Fees (fees paid directly from your investment) ............. . ... .ot None

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Management FEES. . . . oot 0.78%
Distribution and/or Service (12b-1) Fees™. .. .. ... .t 0.00%
Other EXPENSES ¥ L o o 0.01%
Acquired Fund Fees and EXpenses® ™ * . ... ... . 0.24%
Total Annual Fund Operating EXpenses . . . .. ... .ottt 1.03%

* Pursuant to a Distribution Plan, the Fund may bear a Rule 12b-1 fee not to exceed 0.25% per year of
the Fund'’s average daily net assets. However, no such fee is currently paid by the Fund, and the Board of
Trustees has not currently approved the commencement of any payments under the Distribution Plan.

**  Based on estimated amounts for the current fiscal year.

*** “Acquired Fund Fees and Expenses” are expenses incurred indirectly by the Fund through its ownership
of shares of other investment companies (such as exchange-traded funds). They are not direct operating
expenses paid by Fund shareholders and are not used to calculate the Fund's net asset value (“NAV”).
Based on estimated amounts for the current fiscal year.

Example

This Example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other funds. The Example assumes that you invest $10,000 in the Fund for the time
periods indicated. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. Although your actual costs may be higher or
lower, based on these assumptions, whether you do or do not sell your shares, your costs would be:

1 Year 3 Years
$105 $328

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may
result in higher taxes when Fund shares are held in a taxable account. These costs, which are not
reflected in the Annual Fund Operating Expenses or in the Example, affect the Fund’s performance.
Because the Fund has not commenced investment operations prior to the date of this prospectus, it
does not have portfolio turnover information for the prior fiscal year to report.
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Principal Investment Strategies

Under normal circumstances, the Fund invests at least 80% of its net assets (plus borrowings for
investment purposes) in securities of the Underlying Index and other instruments that have economic
characteristics similar to those in the Underlying Index.

The Underlying Index is designed to measure the performance of growth stocks listed on the Ho Chi
Minh City Stock Exchange (“HOSE”) and includes both equity securities and foreign exchange-traded
funds (“ETFs”). The Underlying Index’s equity securities must meet capitalization and liquidity
requirements and be listed on HOSE. The Underlying Index’s foreign ETFs consist of the Diamond
ETFs, which are foreign ETFs that track the VN Diamond Index. The Fund currently expects to invest
in a foreign ETF which is advised by an affiliate of Dragon Capital Management (HK) Limited (the
“Sub-Adviser”). The foreign ETFs are listed on HOSE and are not U.S. registered ETFs. None of the
foreign ETFs seek to track the Underlying Index. The Underlying Index invests in foreign ETFs in place
of investments in Vietnamese companies that have reached or are nearing their Foreign Ownership
Limits (“FOLs”). The FOL of a security is defined as the proportion of share capital of the security that
is available for purchase to foreign investors. The implications of a company reaching or nearing its
FOL are significant for both the company and foreign investors, as exceeding the limit may lead to
consequences including forced divestment or restrictions on future acquisitions.

To be an eligible equity security for inclusion in the Underlying Index, the equity security must,
among other things: (1) have been listed on HOSE for at least three calendar years; (2) meet certain
governance and listing requirements; (3) have a turnover ratio (i.e., the average daily turnover divided
by the free float adjusted market capitalization) of at least 0.05% for new constituents and 0.04% for
existing constituents, except where the 12-month average daily trading value is 50 billion Vietnamese
dong (“VND”) or more (approximately $1.9 million U.S. dollars (“USD”) as of September 12,
2025); and (4) meet certain minimum market capitalization requirements (i.e., 1 trillion VND for
new constituents and 800 billion VND for existing constituents (approximately $38 million and
$30 million USD, respectively, as of September 12, 2025)).

From this universe of eligible equity securities, MerQube (the “Index Provider”) screens stocks based
on the fundamental criteria and growth criteria as described below.

With respect to the fundamental criteria, the Index Provider screens for certain ranges of both
price-to-earnings ratios and asset-to-equity ratios. The price-to-earnings ratios look at both one
year and three-year periods and must be within certain ranges. The asset-to-equity ratio must be
with certain ranges, except that companies in the banks industry are automatically included and
companies in the capital markets industry have a different threshold than companies in other
industries, which is more favorable.

With respect to the growth criteria, the Index Provider selects securities with the highest proprietary
growth ratio and selects a minimum of 40 stocks with foreign room available (i.e., companies that
have not reached their FOL). The growth ratio is calculated by the Index Provider based on total equity
growth and corporate actions including stock dividends and stock bonuses.

Stocks that have reached or are nearing their FOL and meet all criteria will be replaced by the
Diamond ETFs as an index constituent, with the Diamond ETFs capped at 24% of the Underlying
Index. The Index Provider calculate weights for the Underlying Index using an optimization process
that considers factors such as market capitalization, liquidity, the growth ratio and other fundamental
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factors (e.g., net profit). In addition, preference is given to existing index constituents of the Underlying
Index versus new entrants.

The Fund may invest up to 20% of its assets in instruments that are not included in the Underlying
Index, but that the Fund’s investment adviser, Krane Funds Advisors, LLC (“Krane” or “Adviser”), or the
Sub-Adviser believes will help the Fund track the Underlying Index. These investments may include
equity securities and depositary receipts of issuers whose securities are not constituents of the
Underlying Index, derivative instruments (including swaps, futures, forwards, structured notes and
options), other investment companies (including ETFs), foreign ETFs and cash or cash equivalents
(including money market funds). Certain other investment companies or foreign ETFs in which the
Fund may invest may be advised, sponsored or otherwise serviced by Krane, the Sub-Adviser and/or
their affiliates.

Although the Fund expects to replicate (or hold all constituents of) the Underlying Index, the
Fund reserves the right to use a representative sampling strategy to track the Underlying Index.
“Representative sampling” is a strategy that involves investing in a representative sample of securities
that collectively have an investment profile similar to that of the Underlying Index.

As of September 30, 2025, the Underlying Index included 1 foreign fund and 35 securities of
companies with a market capitalization range of approximately $49.4 million to $19.6 billion and an
average market capitalization of approximately $2.6 billion.

The Fund is non-diversified. To the extent the Underlying Index is concentrated in a particular industry,
the Fund is expected to be concentrated in that industry. As of September 30, 2025, issuers in the
Financials sector (46.28%) and Materials sector (12.98%) represented significant portions of the
Underlying Index. The Underlying Index is rebalanced quarterly and reconstituted biannually.

The Fund may engage in securities lending.

Principal Risks

As with all ETFs, a shareholder of the Fund is subject to the risk that his or her investment could lose
money. The Fund may not achieve its investment objective and an investment in the Fund is not by
itself a complete or balanced investment program. An investment in the Fund is not a deposit with
a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other
government agency. An investment in the Fund involves the risk of total loss. In addition to these risks,
the Fund is subject to a number of additional principal risks that may affect the Fund’s performance,
net asset value (“NAV”) and trading price, including:

Vietnam Risk. Vietnamese companies face risks associated with expropriation and/or nationalization
of assets (including property and real estate), restrictions on and government intervention in
international trade, confiscatory taxation, political instability, including authoritarian and/or military
involvement in governmental decision making, armed conflict, the impact on the economy as a result
of civil war, and social instability as a result of religious, ethnic and/or socioeconomic unrest. The
Vietnamese government may exercise substantial influence over many aspects of the private sector,
and may own or control certain companies therein. Accordingly, government actions could have a
significant effect on economic conditions in the country, and on market conditions and prices of
Vietnamese securities.
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Vietnam is dependent on trading relationships with certain key trading partners, including the
United States, China and Japan, and as a result may be adversely affected if demand for Vietnam’s
exports in those nations declines. Vietnam has become a manufacturing hub and an important
component of the global supply chains for many different industries, in some cases benefiting from
the changing economic and political climate in other regional manufacturing hubs such as China. If
this trend slows or reverses, Vietnamese companies across all industries would be adversely impacted.
The Vietnamese government has undertaken reform of economic and market practices in recent
years, but issues such as foreign ownership limits and lack of in-kind transfers remain. If deterioration
occurs in Vietnam’s balance of payments, it could impose temporary restrictions on foreign capital
remittances. The Fund could be adversely affected by delays in, or a refusal to grant, any required
governmental approval for repatriation of capital, as well as by the application to the Fund of any
restrictions on investments. Investing in Vietnam may require the Fund to adopt special procedures,
seek local government approvals or take other actions, each of which may involve additional costs
to the Fund. Vietnam may levy withholding or other taxes on dividend and interest income received
by the Fund. Although in some cases a portion of these taxes may be recoverable, the non-recovered
portion of foreign withholding taxes will reduce the income received from the Fund’s investments. The
currencies of frontier markets, such as Vietham, may be subject to more significant fluctuations and
greater likelihood for speculation than the currencies of more developed markets.

The securities markets in Vietnam are underdeveloped and are often considered to be less correlated
to global economic cycles than those markets located in more developed countries. As a result,
securities markets in Vietnam are subject to greater risks associated with market volatility, lower
market capitalization, lower trading volume, illiquidity, greater price fluctuations, uncertainty regarding
the existence of trading markets, governmental control, heavy regulation of labor and industry and
inflation. Vietnam has experienced, and may in the future experience, a high inflation rate, which is
at least partially a result of the country’s large trade deficit. Due to governmental focus on economic
growth at the expense of currency stability, the inflation rate may continue at a high level and
economic stability could be threatened. Moreover, trading on securities markets may be suspended
altogether. Also, market volatility may be further heightened by the actions of a few major investors.
For example, a substantial increase or decrease in cash flows of funds investing in these markets
could significantly affect local stock prices.

The government in Vietnam may restrict or control to varying degrees the ability of foreign investors to
invest in securities of issuers located or operating in Vietnam. These restrictions and/or controls may
at times limit or prevent foreign investment in securities of issuers located or operating in Vietnam.
Moreover, Vietnam may require governmental approval or special licenses prior to investments by
foreign investors and may also require governmental approval in connection with the repatriation
of capital by foreign investors. The Vietnamese government may limit the amount of investments
by foreign investors in a particular industry and/or issuer and may limit such foreign investment to
a certain class of securities of an issuer that may have less advantageous rights than the classes
available for purchase by domiciliaries of Vietham and/or impose additional taxes on foreign
investors.

These factors, among others, make investing in issuers located or operating in Vietnam significantly
riskier than investing in issuers located or operating in more developed countries.

Asia-Pacific Risk. Investments in securities of issuers in Asia-Pacific countries involve risks that
are specific to the Asia-Pacific region, including certain legal, regulatory, political and economic
risks. Certain Asia-Pacific countries have experienced expropriation and/or nationalization of
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assets, confiscatory taxation, political instability, armed conflict and social instability as a result
of religious, ethnic, socio-economic and/or political unrest. Some economies in this region are
dependent on a range of commodities, and are strongly affected by international commodity prices
and particularly vulnerable to price changes for these products. The market for securities in this
region may also be directly influenced by the flow of international capital, and by the economic and
market conditions of neighbouring countries. Many Asia-Pacific economies have experienced rapid
growth and industrialization, and there is no assurance that this growth rate will be maintained. Some
Asia-Pacific economies are highly dependent on trade and economic conditions in other countries
can impact these economies.

Equity Securities Risk. The values of equity securities are subject to factors such as market
fluctuations, changes in interest rates and perceived trends in stock prices. Equity securities are
subject to volatile changes in value and their values may be more volatile than other asset classes.
In the event of liquidation, equity securities are generally subordinate in rank to debt and other
securities of the same issuer.

Non-Diversified Fund Risk. Because the Fund is non-diversified and may invest a greater portion of
its assets in fewer issuers than a diversified fund, changes in the market value of a single portfolio
holding could cause greater fluctuations in the Fund’s share price than would occur in a diversified
fund. This may increase the Fund’s volatility and cause the performance of a single portfolio holding
or a relatively small number of portfolio holdings to have a greater impact on the Fund’s performance.

Emerging Markets Risk. Securities issued by entities with substantial operations or holdings in
emerging market countries may involve additional risks and are subject to greater risk of loss than
investments in developed markets. This is due to, among other things, greater market volatility, greater
risk of asset seizures and capital controls, lower trading volume, political and economic instability,
greater risk of market shutdown, and more governmental limitations on foreign investments in
emerging market countries than typically found in developed markets. The economies of emerging
markets may be heavily reliant upon international trade and may suffer disproportionately if
international trading declines or is disrupted. Such conditions may lead to potential errors in index
data, index computation and/or index construction and may limit the ability to oversee the Index
Provider’s due diligence process over index data, which may adversely impact the Fund’s performance
and its ability to track the performance of the Underlying Index.

Frontier Markets Risk. Frontier market countries generally have smaller economies and less
developed capital markets or legal, regulatory and political systems than traditional emerging market
countries. As a result, the risks of investing in emerging market countries are magnified in frontier
market countries.

Foreign Securities Risk. Investments in securities of non-U.S. issuers may be less liquid than
investments in U.S. issuers, may have less governmental regulation and oversight, and are typically
subject to different investor protection standards than U.S. issuers. Investments in non-U.S.
securities entail the risk of loss due to foreign currency fluctuations, political or economic instability,
less complete financial information about the issuers, the possible imposition of withholding or
confiscatory taxes, the possible seizure or nationalization of foreign holdings, and the possible
establishment of exchange controls or freezes on the convertibility of currency. Foreign market
trading hours, clearance and settlement procedures, and holiday schedules may limit the Fund’s
ability to buy and sell securities. Additionally, foreign issuers may be subject to different accounting,
auditing, recordkeeping, and financial reporting requirements. Securities of issuers traded on foreign
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exchanges may be suspended, either by the issuers themselves, by an exchange or by governmental
authorities. If the Fund holds positions in such suspended securities, the Fund may be adversely
impacted. Certain countries in which the Fund may invest may be subject to extended settlement
delays and/or foreign holidays, during which the Fund will unlikely be able to convert holdings to
cash. All of these factors could result in a loss to the Fund.

Geographic Focus Risk. The Fund’s investments are expected to be focused in a particular country,
countries, or region to approximately the same degree as the Underlying Index and therefore the
Fund may be susceptible to adverse market, political, regulatory, and geographic events affecting that
country, countries or region. Such geographic focus also may subject the Fund to a higher degree of
volatility than a more geographically diversified fund.

Currency Risk. To the extent that the Fund is exposed directly or indirectly to foreign currencies,
including through its investments, or invests in securities or other instruments denominated in or
indexed to foreign currencies, changes in currency exchange rates could adversely impact investment
gains or add to investment losses. Currency exchange rates may fluctuate significantly over short
periods of time and can be affected unpredictably by intervention, or failure to intervene, by U.S. or
foreign governments or central banks or by currency controls or political developments in the U.S. or
abroad. The Fund may also be subject to delays in converting or transferring U.S. dollars to foreign
currencies and vice versa. This may adversely affect the Fund’s performance.

Concentration Risk. The Fund’s assets are expected to be concentrated in an industry or group of
industries to the extent that the Underlying Index concentrates in a particular industry or group of
industries. The securities of companies in an industry or group of industries could react similarly to
market developments. Thus, the Fund is subject to loss due to adverse occurrences that affect one
industry or group of industries or sector. While the Fund’s sector and industry exposure is expected
to vary over time based on the composition of the Underlying Index, the Fund is currently subject to
the principal risks described below.

Financials Sector Risk. The performance of companies in the financials sector may be
adversely impacted by many factors, including, among others, government regulations, economic
conditions, credit rating downgrades, changes in interest rates, and decreased liquidity in credit
markets. This sector has experienced significant losses in the recent past, and the impact of more
stringent capital requirements and of recent or future regulation on any individual financial company
or on the sector as a whole cannot be predicted.

Materials Sector Risk. The materials sector may be adversely impacted by the volatility of
commodity prices, exchange rates, depletion of resources, over-production, litigation and government
regulations, among other factors.

ETF Risk. As an ETF, the Fund is subject to the following risks:

Authorized Participants Concentration Risk. The Fund has a limited number of financial
institutions that may act as Authorized Participants (as defined below). To the extent they exit the
business or are otherwise unable to proceed in creation and redemption transactions with the Fund
and no other Authorized Participant is able to step forward to create or redeem, shares of the Fund
may be more likely to trade at a premium or discount to NAV and possibly face trading halts or
delisting. Authorized Participant concentration risk may be heightened for ETFs, such as the Fund,
that invest in securities issued by non-U.S. issuers or other securities or instruments that have lower
trading volumes.
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Cash Transactions Risk. Like other ETFs, the Fund sells and redeems its shares only in
large blocks called Creation Units and only to “Authorized Participants.” Unlike many other ETFs,
however, the Fund expects to effect its creations and redemptions at least partially or fully for cash,
rather than in-kind securities. Thus, an investment in the Fund may be less tax-efficient than an
investment in other ETFs as the Fund may recognize a capital gain that it could have avoided by
making redemptions in-kind. As a result, the Fund may pay out higher capital gains distributions than
ETFs that redeem in-kind. Further, paying redemption proceeds in cash rather than through in-kind
delivery of portfolio securities may require the Fund to dispose of or sell portfolio investments to
obtain the cash needed to distribute redemption proceeds at an inopportune time. Cash transactions
may involve considerable transaction expenses and taxes, including brokerage fees, that might not
have occurred if the Fund utilized in-kind transactions. To the extent any costs associated with cash
transactions are not offset by any transaction fees payable by an Authorized Participant, the Fund’s
performance could be negatively impacted.

International Closed Market Trading Risk. To the extent the Fund’s investments trade in
markets that are closed when the Fund and Exchange are open, there are likely to be deviations
between current pricing of an underlying security and the prices at which the underlying securities
are valued for purposes of the Fund’s NAV. As a result, Shares may appear to trade at a significant
discount or premium to NAV greater than those incurred by other ETFs. In addition, shareholders may
not be able to purchase or redeem their shares of the Fund, or purchase or sell shares of the Fund
on the Exchange, on days when the NAV of the Fund could be significantly affected by events in the
relevant non-U.S. markets.

Premium/Discount Risk. There may be times when the market price of the Fund’s shares
is more than the NAV intra-day (at a premium) or less than the NAV intra-day (at a discount). As a
result, shareholders of the Fund may pay more than NAV when purchasing shares and receive less
than NAV when selling Fund shares. This risk is heightened in times of market volatility or periods of
steep market declines. In such market conditions, market or stop loss orders to sell Fund shares may
be executed at prices well below NAV.

Secondary Market Trading Risk. Investors buying or selling shares in the secondary market
will normally pay brokerage commissions, which are often a fixed amount and may be a significant
proportional cost for investors buying or selling relatively small amounts of shares. Secondary market
trading is subject to bid-ask spreads and trading in Fund shares may be halted by the Exchange
because of market conditions or other reasons. If a trading halt occurs, a shareholder may temporarily
be unable to purchase or sell shares of the Fund. In addition, although the Fund’s shares are listed
on the Exchange, there can be no assurance that an active trading market for shares will develop or
be maintained or that the Fund’s shares will continue to be listed.

New Fund Risk. If the Fund does not grow in size, it will be at greater risk than larger funds
of wider bid-ask spreads for its shares, trading at a greater premium or discount to NAV, liquidation
and/or a stop to trading.

High Portfolio Turnover Risk. The Fund may incur high portfolio turnover rates, which may increase
the Fund’s brokerage commission costs and negatively impact the Fund’s performance. Such portfolio
turnover also may generate net short-term capital gains.

Liquidity Risk. The Fund’s investments are subject to liquidity risk, which exists when an investment
is or becomes difficult or impossible to purchase or sell at an advantageous time and price. If a
transaction is particularly large or if the relevant market is or becomes illiquid, it may not be possible

7



Fund Summary
KraneShares Dragon Capital Vietnam Growth Index ETF

to initiate a transaction or liquidate a position, which may cause the Fund to suffer significant losses
and difficulties in meeting redemptions. Liquidity risk may be the result of, among other things,
market turmoil, the reduced number and capacity of traditional market participants, or the lack of
an active trading market. Markets for securities or financial instruments could be disrupted by a
number of events, including, but not limited to, an economic crisis, natural disasters, new legislation
or regulatory changes inside or outside the U.S. Liquid investments may become less liquid after
being purchased by the Fund, particularly during periods of market stress. In addition, if a number of
securities held by the Fund stop trading, it may have a cascading effect and cause the Fund to halt
trading. Volatility in market prices will increase the risk of the Fund being subject to a trading halt.

Large Capitalization Company Risk. Large capitalization companies may be unable to respond
quickly to new competitive challenges and attain the high growth rate of successful smaller companies,
especially during extended periods of economic expansion. As such, returns on investments in stocks
of large capitalization companies could trail the returns on investments in stocks of small and
mid-capitalization companies.

Small- and Mid-Capitalization Company Risk. Investing in the securities of small and medium
capitalization companies involves greater risk and the possibility of greater price volatility than
investing in larger capitalization companies. Since small and medium-sized companies may have
limited operating histories, product lines and financial resources, the securities of these companies
may be less liquid and more volatile. They may also be sensitive to (expected) changes in interest
rates and earnings.

Passive Investment and Index Risk. There is no guarantee that the Underlying Index will create the
desired exposure and the Fund is not actively managed. It does not seek to “beat” the Underlying
Index or take temporary defensive positions when markets decline. Therefore, the Fund may purchase
or hold securities with current or projected underperformance.

There is no guarantee that the methodology the Index Provider uses to identify constituents for the
Underlying Index will achieve its intended result or provide an accurate assessment of included
constituents. The Underlying Index relies on various sources of information to assess the potential
constituents of the Underlying Index, including information that may be based on assumptions or
estimates. Neither the Fund nor Krane can offer assurances that the Index Provider’s sources of
information are reliable. There can be no guarantee that the methodology underlying the Underlying
Index, the Underlying Index construction and computation processes, or the daily calculation of the
Underlying Index or its methodology will be free from error or that an error will be identified and/or
corrected, which may have an adverse impact on the Fund.

Management Risk. The Fund may not fully replicate the Underlying Index and may hold less than the
total number of securities in the Underlying Index. Therefore, the Fund is subject to the risk that Krane
or the Sub-Adviser's security selection process may not produce the intended results.

Tracking Error Risk. The Fund’s return may not match or achieve a high degree of correlation with
the return of the Underlying Index. This may be due to, among other factors, the Fund holding
cash under certain circumstances in lieu of Underlying Index securities, such as when the Fund is
subject to delays converting U.S. dollars into a foreign currency to purchase foreign securities and
unable to invest in certain constituents of the Underlying Index due to regulatory constraints, trading
suspensions, and legal restrictions imposed by foreign governments. To the extent that the Fund
employs a representative sampling strategy or calculates its NAV based on fair value prices and
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the value of the Underlying Index is based on securities’ closing prices on local foreign markets, the
Fund’s ability to track the Underlying Index may be adversely affected.

Market Risk. The values of the Fund’s holdings could decline generally or could underperform other
investments. In addition, there is a risk that policy changes by the U.S. Government, Federal Reserve,
and/or other government actors, including those in foreign countries, or changes in global trade
relationships could cause volatility in global financial markets, negative sentiment and higher levels
of Fund redemptions, which could have a negative impact on the Fund and could result in losses.
Geopolitical and other risks, including environmental and public health risks may add to instability
in world economies and markets generally. Changes in value may be temporary or may last for
extended periods and can occur suddenly and unexpectedly. Further, the Fund is susceptible to the
risk that certain investments may be difficult or impossible to sell at a favorable time or price. Market
developments may also cause the Fund’s investments to become less liquid and subject to erratic
price movements.

Valuation Risk. Independent market quotations for certain investments held by the Fund may not
be readily available, and such investments may be fair valued or valued by a pricing service at an
evaluated price. These valuations involve subjectivity and different market participants may assign
different prices to the same investment. As a result, there is a risk that the Fund may not be able to
sell an investment at the price assigned to the investment by the Fund. Such differences could be
significant, particularly for illiquid securities and securities that trade in relatively thin markets and/or
markets that experience extreme volatility. In addition, the securities in which the Fund invests may
trade on days that the Fund does not price its shares; as a result, the value of Fund shares may
change on days when investors cannot purchase or sell their Fund holdings.

Large Shareholder Risk. To the extent a large number of shares of the Fund is held by a single
shareholder or a small group of shareholders, the Fund is subject to the risk that redemption by those
shareholders of all or a large portion of their shares will adversely affect the Fund’s performance by
forcing the Fund to sell securities, potentially at disadvantageous prices, to raise the cash needed
to satisfy such redemption requests. This risk may be heightened during periods of declining or
illiquid markets, or to the extent that such large shareholders have short investment horizons or
unpredictable cash flow needs. Such redemptions may also increase transaction costs and/or have
adverse tax consequences for remaining shareholders.

Tax Risk. In order to qualify for the favorable tax treatment available to regulated investment
companies, the Fund must satisfy certain income, asset diversification and distribution requirements
each year. The Fund’s investments in issuers whose control persons are not certain creates a risk
that tax authorities may retrospectively deem the Fund to have failed the asset diversification
requirements. If the Fund were to fail the favorable tax treatment requirements, it would be taxed in
the same manner as an ordinary corporation, which would adversely affect its performance.

Depositary Receipts Risk. The Fund may hold the securities of foreign companies in the form of
depositary receipts, including American Depositary Receipts and Global Depositary Receipts.
Investing in depositary receipts entails the risks associated with foreign investments, such as
fluctuations in foreign currency exchange rates and political and economic risks distinct from those
associated with investing in the securities of U.S. issuers. In addition, the value of the securities
underlying the depositary receipts may change materially when the U.S. markets are not open for
trading, which will affect the value of the depositary receipts.
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Derivatives Risk. The use of derivatives (including swaps, futures, forwards, structured notes and
options) may involve leverage, which includes risks that are different from, and greater than, the risks
associated with investing directly in a reference asset, because a small investment in a derivative can
result in a large impact on the Fund and may cause the Fund to be more volatile. Derivatives may at
times be highly illiquid, and the Fund may not be able to close out or sell a derivative at a particular
time or at an anticipated price. Derivatives can be difficult to value and valuation may be more difficult
in times of market turmoil. There may be imperfect correlation between the derivative and that of
the reference asset, resulting in unexpected returns that could materially adversely affect the Fund.
Certain derivatives (such as swaps and options) are bi-lateral agreements that expose the Fund to
counterparty risk, which is the risk of loss in the event that the counterparty to an agreement fails to
make required payments or otherwise comply with the terms of derivative. In that case, the Fund may
suffer losses potentially equal to, or greater than, the full value of the derivative if the counterparty
fails to perform its obligations. That risk is generally thought to be greater with over-the-counter
(“OTC”) derivatives than with derivatives that are exchange traded or centrally cleared. Counterparty
risks are compounded by the fact that there are only a limited number of ways available to invest in
certain reference assets and, therefore, there may be few counterparties to swaps or options based
on those reference assets.

Investments in Investment Companies Risk. The Fund may invest in other investment companies,
including those advised, sponsored or otherwise serviced by Krane, the Sub-Adviser and/or their
affiliates. The Fund will indirectly be exposed to the risks of investments by such funds and will incur
its pro rata share of the underlying fund’s expenses. Additionally, investments in ETFs are subject
to ETF Risk. Each of Krane and the Sub-Adviser is subject to conflicts of interest in allocating Fund
assets to investment companies that are advised, sponsored or otherwise serviced by Krane, the
Sub-Adviser and/or their affiliates. To the extent that the Fund invests in investment companies or
other pooled investment vehicles that are not registered pursuant to the 1940 Act, including foreign
investment companies, it will not enjoy the protections of the U.S. law.

Securities Lending Risk. To the extent the Fund lends its securities, it may be subject to the following
risks: (1) the securities in which the collateral is invested may not perform sufficiently to cover the
applicable rebate rates paid to borrowers and related administrative costs; (2) delays may occur
in the recovery of securities from borrowers, which could interfere with the Fund’s ability to vote
proxies or to settle transactions; and (3) although borrowers of the Fund’s securities typically provide
collateral in the form of cash that is reinvested in securities, there is the risk of possible loss of rights
in the collateral should the borrower fail financially. Krane is subject to potential conflicts of interest
because the compensation paid to it increases in connection with any net income received by the
Fund from the securities lending program.

Cash and Cash Equivalents Risk. The Fund may hold cash or cash equivalents. Generally, such
positions offer less potential for gain than other investments. This is particularly true when the market
for other investments in which the Fund may invest is rapidly rising. If the Fund holds cash uninvested
it will be subject to the credit risk of the depositing institution holding the cash.

Operational and Cybersecurity Risk. The Fund, Krane, the sub-adviser, if applicable, and their service
providers and your ability to transact with the Fund may be negatively impacted due to operational
matters arising from, among other problems, human errors, systems and technology disruptions or
failures, or cybersecurity incidents. Cybersecurity incidents may allow an unauthorized party to gain
access to fund assets, customer data, or proprietary information, or cause the Fund or its service
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providers, as well as the securities trading venues and their service provides, to suffer data corruption
or lose operational functionality. It is not possible for Krane, the sub-adviser, if applicable, or other
Fund service providers to identify all of the cybersecurity or other operational risks that may affect
the Fund or to develop processes and controls to completely eliminate or mitigate their occurrence
or effects.

Performance Information

Once the Fund has completed a full calendar year of operations, a bar chart and table will be
included in this Prospectus that will provide some indication of the risks of investing in the Fund
by showing the variability of the Fund’s return based on net assets and comparing the variability
of the Fund’s return to a broad measure of market performance. Once available, the Fund’s current
performance information will be available at www.kraneshares.com. Past performance does not
necessarily indicate how the Fund will perform in the future.

Management

Investment Adviser and Sub-Adviser
Krane Funds Advisors, LLC (“Krane” or “Adviser”) serves as the investment adviser to the Fund.

Dragon Capital Management (HK) Limited (“Dragon Capital” or “Sub-Adviser”) serves as the
investment sub-adviser to the Fund.

Portfolio Manager

Sui Yang Phang, Managing Director of the Sub-Adviser, serves as the Fund’s portfolio manager since
the Fund’s inception.

Purchase and Sale of Fund Shares

Shares may be purchased and redeemed from the Fund only in a large specified number of Shares
each called a “Creation Unit) or multiples thereof. As a practical matter, only institutions and large
investors, such as market makers or other large broker-dealers, purchase or redeem Creation Units.
Most investors will buy and sell shares of the Fund on the Exchange. Individual shares can be bought
and sold throughout the trading day like other publicly traded securities through a broker-dealer
on the Exchange. These transactions do not involve the Fund. The price of an individual Fund share
is based on market prices, which may be different from its NAV. As a result, the Fund’s shares may
trade at a price greater than the NAV (at a premium) or less than the NAV (at a discount). An investor
may incur costs attributable to the difference between the highest price a buyer is willing to pay to
purchase shares of the Fund (bid) and the lowest price a seller is willing to accept for shares of
the Fund (ask) when buying or selling shares in the secondary market (the “bid-ask spread”). Most
investors will incur customary brokerage commissions and charges when buying or selling shares of
the Fund through a broker-dealer.

Recent information regarding the Fund, including its NAV, market price, premiums and discounts, and
bid ask spreads, are available on the Fund’s website at www.kraneshares.com.
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Tax Information

Fund distributions are generally taxable as ordinary income, qualified dividend income or capital
gains (or a combination), unless your investment is in an IRA or other tax-advantaged retirement
account, which may be taxable upon withdrawal.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase Fund shares through a broker-dealer or other financial intermediary (such as a bank),
the Fund and its related companies may pay the intermediary for the sale of Fund shares and related
services. These payments may create a conflict of interest by influencing the broker-dealer or other
intermediary and your sales person to recommend the Fund over another investment. Ask your sales
person or visit your financial intermediary’s website for more information.
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Each of the policies described in this Prospectus, including the Fund’s investment objective, which are
described in further detail in the Statement of Additional Information (“SAI”), is a non-fundamental
policy that may be changed by the Board of Trustees of the KraneShares Trust (“Trust”) without
shareholder approval. Certain fundamental policies of the Fund are set forth in the SAI.

Additional Information About the Fund’s Underlying Index

The Underlying Index is provided by MerQube (“Index Provider”). The Index Provider is not affiliated
with the Fund, Krane or the Sub-Adviser. The Index Provider determines the constituents and the
relative weightings of the constituent securities in the Underlying Index. Additional information about
the Underlying Index is available on the Index Provider's website, https://merqube.com/indices.

Principal Investment Risks

The following section provides additional information regarding certain of the principal risks of
investing in the Fund. An investment in the Fund is not a deposit with a bank and is not insured
or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. An
investment in the Fund involves a risk of a total loss. There is no guarantee that the Fund will meet
its investment objective.

Asia-Pacific Risk. Investments in securities of issuers in Asia-Pacific countries involve risks that
are specific to the Asia-Pacific region, including certain legal, regulatory, political and economic
risks. Certain Asia-Pacific countries have experienced expropriation and/or nationalization of assets,
confiscatory taxation, political instability, armed conflict and social instability as a result of religious,
ethnic, socio-economic and/or political unrest. Some economies in this region are dependent
on a range of commodities and are strongly affected by international commodity prices and are
particularly vulnerable to price changes for these products. The market for securities in this region
may also be directly influenced by the flow of international capital, and by the economic and market
conditions of neighboring countries. Many Asia-Pacific economies have experienced rapid growth
and industrialization, and there is no assurance that this growth rate will be maintained. Some
Asia-Pacific economies are highly dependent on trade and economic conditions in other countries.

Cash and Cash Equivalents Risk. The Fund may hold cash or cash equivalents. Generally, such
positions offer less potential for gain than other investments. Holding cash or cash equivalents, even
strategically, may lead to missed investment opportunities. This is particularly true when the market
for other investments in which the Fund may invest is rapidly rising. If the Fund holds cash uninvested
it will be subject to the credit risk of the depositing institution holding the cash.

Concentration Risk. Because the Fund’s assets are expected to be concentrated in an industry
or group of industries, to the extent that the Underlying Index concentrates in a particular industry
or group of industries, the Fund is subject to loss due to adverse occurrences that may affect that
industry or group of industries. Market conditions, interest rates, and economic, regulatory, or
financial developments could significantly affect a single industry or a group of related industries,
and the securities of companies in that industry or group of industries could react similarly to these
or other developments.

Currency Risk. To the extent that the Fund is exposed directly or indirectly to foreign currencies,
including through its investments, or invests in securities or other instruments denominated in or
indexed to foreign currencies, changes in currency exchange rates could adversely impact investment
gains or add to investment losses. Domestic issuers that hold substantial foreign assets may be
similarly affected. Currency exchange rates may fluctuate significantly over short periods of time and
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can be affected unpredictably by intervention, or failure to intervene, by U.S. or foreign governments
or central banks or by currency controls or political developments in the U.S. or abroad. To the extent
the Fund invests or hedges based on the perceived relationship between two currencies, there is a
risk that the correlation between those currencies may not behave as anticipated.

Any gain or loss attributable to fluctuations in exchange rates between the time the Fund accrues
income or gain and the time the Fund converts such income or gain from a foreign currency to the dollar
is generally treated as ordinary income or loss. Therefore, if the value of a foreign currency increases
relative to the U.S. dollar between the accrual of income and the time at which the Fund converts
the foreign currency to U.S. dollars, the Fund will recognize ordinary income upon conversion. In such
circumstances, if the Fund has insufficient cash in U.S. dollars to meet distribution requirements
under the Internal Revenue Code of 1986, as amended (the “Code”), the Fund may be required to
liquidate certain positions in order to make distributions. The liquidation of investments, if required,
may also have an adverse impact on the Fund’s performance. The Fund may incur costs in connection
with conversions between U.S. dollars and foreign currencies.

The use of foreign currency exchange transactions could result in the Fund’s incurring losses as a
result of the imposition of exchange controls, exchange rate regulation, suspension of settlements
or the inability to deliver or receive a specified currency. Delays in converting or transferring U.S.
dollars to foreign currencies for the purpose of purchasing foreign securities could leave the Fund
with uninvested cash, may adversely affect the Fund’s performance, since any delay could result
in the Fund missing an investment opportunity and purchasing securities at a higher price than
originally intended, and cause the Fund to incur cash drag. Delays in converting or transferring
foreign currencies to U.S. dollars could also inhibit the Fund’s ability to meet redemptions or make
distributions.

Depositary Receipts Risk. The Fund may hold the securities of foreign companies in the form of
depositary receipts, including American Depositary Receipts (“ADRs”) and Global Depositary
Receipts. Investing in depositary receipts entails additional risks associated with foreign investments.
The underlying securities of the depositary receipts in the Fund’s portfolio are subject to fluctuations
in foreign currency exchange rates that may affect the value of the Fund’s portfolio. In addition,
the value of the securities underlying the depositary receipts may change materially when the U.S.
markets are not open for trading, which will affect the value of the depositary receipts. Like direct
investments in foreign securities, investments in depositary receipts involve political and economic
risks distinct from those associated with investing in the securities of U.S. issuers.

ADRs are U.S. dollar-denominated receipts representing shares of foreign-based corporations. ADRs
are issued by U.S. banks or trust companies, and entitle the holder to all dividends and capital
gains that are paid out on the underlying foreign shares. Investment in ADRs may be less liquid
than the underlying shares in their primary trading market. “Sponsored” depositary receipts are
established jointly by a depositary and the underlying issuer, whereas “unsponsored” depositary
receipts may be established by a depositary without participation by the underlying issuer. Holders
of an unsponsored depositary receipt generally bear all the costs associated with establishing the
unsponsored depositary receipt. In addition, the issuers of the securities underlying unsponsored
depositary receipts are not obligated to disclose material information in the United States and,
therefore, there may be less information available regarding such issuers and there may not be a
correlation between such information and the market value of the depositary receipts.

14



Additional Information About the Fund

Depositary receipts may also be unregistered and unlisted, and may be purchased in the public
markets or restricted securities that can be offered and sold only to “qualified institutional buyers”
under Rule 144A of the Securities Act of 1933, as amended (the “Securities Act”). If a particular
investment in such ADRs becomes illiquid, that investment will be included within the Fund’s
limitation on investment in illiquid securities. Moreover, if adverse market conditions were to develop
during the period between the Fund’s decision to sell these types of ADRs and the point at which the
Fund is permitted or able to sell such security, the Fund might obtain a price less favorable than the
price that prevailed when it decided to sell or may be unable to sell it at all.

Derivatives Risk. Derivatives are financial instruments, such as swaps, futures, forwards, structured
notes and options, whose values are based on the value of one or more reference assets, such as
a security, asset, currency, interest rate or index. Derivatives involve risks different from, and possibly
greater than, the risks associated with investing directly in securities and other more traditional
investments. For example, derivatives involve the risk of mispricing or improper valuation and the
risk that changes in the value of a derivative may not correlate perfectly with the reference asset(s).
Derivative transactions can create investment leverage, may be highly volatile and the Fund could
lose more than the amount it invests.

Many derivative transactions are entered into “over-the-counter” (not on an exchange or contract
market); as a result, the value of such a derivative transaction will depend on the ability and the
willingness of the Fund’s counterparty to perform its obligations under the transaction. If a counterparty
were to default on its obligations, the Fund’s contractual remedies against such counterparty may be
subject to bankruptcy and insolvency laws, which could affect the Fund’s rights as a creditor (e.g., the
Fund may not receive the net amount of payments that it is contractually entitled to receive). A liquid
secondary market may not always exist for the Fund’s derivative positions at any time. If a derivative
transaction is centrally cleared, it will be subject to the rules of the clearing exchange and subject to
risks associated with the exchange.

Derivatives can be illiquid and imperfectly correlate with the reference asset(s), resulting in
unexpected returns that could materially adversely affect the Fund. Some derivatives can have the
potential for unlimited loss. It is possible that developments in the derivatives market, including
ongoing or potential government regulation, could adversely affect the Fund’s ability to enter into new
derivatives agreements, terminate existing derivative agreements or to realize amounts to be received
under such instruments.

Counterparty Risk. Because many derivatives are an obligation of the counterparty rather
than a direct investment in the reference asset, the Fund may suffer losses potentially equal to, or
greater than, the full value of the derivative if the counterparty fails to perform its obligations under
the derivative agreement as a result of bankruptcy or otherwise. Any loss would result in a reduction
in the NAV of the Fund and will likely impair the Fund’s ability to achieve its investment objective.
The counterparty risk associated with the Fund’s investments will be greater if the Fund uses only
a limited number of counterparties. If there are only a couple of potential counterparties, the Fund,
subject to applicable law, may enter into transactions with as few as one counterparty at any time.

Forward Currency Contracts Risk. A forward foreign currency contract involves a negotiated
obligation to purchase or sell a specific currency at a future date (with or without delivery required),
which may be any fixed number of days from the date of the contract agreed upon by the parties, at a
price set at the time of the contract. Forward foreign currency contracts are not traded on exchanges;
rather, a bank or dealer will act as agent or as principal in order to make or take future delivery,
exposing the Fund to counterparty risk.
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Futures Risk. In addition to the above, risks associated with the use of futures contracts
include the following: (i) an imperfect correlation between movements in prices of futures contracts
and movements in the value of the reference asset(s) it is designed to simulate; and (ii) the
possibility of an illiquid secondary market for a futures contract and the resulting inability to close a
position prior to its maturity date. When the Fund purchases or sells a futures contract, it is subject
to daily variation margin calls that could be substantial. If the Fund has insufficient cash to meet
daily variation margin requirements, it might need to sell securities at a time when such sales are
disadvantageous.

Leveraging Risk. The Fund’s investment in derivative instruments provide leveraged exposure.
The Fund’s investment in these instruments generally requires a small investment relative to the
amount of investment exposure assumed. As a result, such investments may give rise to losses that
exceed the amount invested in those instruments. The use of derivatives may expose the Fund to
potentially dramatic losses (or gains) in the value of a derivative or other financial instrument and,
thus, in the value the Fund’s portfolio.

Options Risk. The use of options involves investment strategies and risks different from those
associated with ordinary portfolio securities transactions. The prices of options are volatile and are
influenced by, among other things, actual and anticipated changes in the value of the underlying
instrument, or in interest or currency exchange rates, including the anticipated volatility of the
underlying instrument (known as implied volatility), which in turn are affected by the performance
of the issuer of the underlying instrument, by the time remaining until the expiration of the option
contract, by fiscal and monetary policies and by national and international political and economic
events. As such, prior to the exercise or expiration of the option, the Fund is exposed to implied
volatility risk, meaning the value, as based on implied volatility, of an option may increase due to
market and economic conditions or views based on the sector or industry in which issuers of the
underlying instrument participate, including company-specific factors.

An option is a contract that gives the purchaser (holder) of the option, in return for a premium,
the right to buy from (call) or sell to (put) the seller (writer) of the option the security or currency
underlying the option at a specified exercise price at any time during the term of the option (normally
not exceeding nine months). The writer of an option has the obligation upon exercise of the option
by its purchaser to deliver the underlying security or currency upon payment of the exercise price or
to pay the exercise price upon delivery of the underlying security or currency. Options are derivatives,
which, as described above, can be illiquid and can imperfectly correlate with the reference asset(s).

Options on Futures Contracts Risk. An option on a futures contract provides the holder with
the right to enter into a “long” position in the underlying futures contract, in the case of a call option,
or a “short” position in the underlying futures contract in the case of a put option, at a fixed exercise
price to a stated expiration date. Upon exercise of the option by the holder, the contract market
clearing house establishes a corresponding short position for the writer of the option, in the case of
a call option, or a corresponding long position, in the case of a put option. Options are derivatives,
which, as described above, can be illiquid and can imperfectly correlate with the reference asset(s).

Swaps Risk. Swap transactions generally do not involve delivery of reference instruments or
payment of the notional amount of the contract. Accordingly, the risk of loss with respect to swaps
generally is limited to the net amount of payments that the Fund is contractually obligated to make
or, in the case of the other party to a swap defaulting, the net amount of payments that the Fund
is contractually entitled to receive. Swaps are of limited duration and there is no guarantee that
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swaps entered into with a counterparty will continue indefinitely. Accordingly, the duration of a swap
depends on, among other things, the ability of the Fund to renew the expiration period of the relevant
swap at agreed upon terms.

To the extent the Fund invests in swaps, it will be subject to the risk that the number of
counterparties able to enter into swaps to provide exposure to a desired reference asset may be
limited. Swaps are of limited duration and there is no guarantee that swaps entered into with a
counterparty will continue indefinitely. Accordingly, the duration of a swap depends on, among other
things, the ability of the Fund to renew the expiration period of the relevant swap at agreed upon
terms.

Emerging Markets Risk. Securities issued by entities with substantial operations or holdings in
developing or emerging market countries may involve additional risks relating to political, economic,
or regulatory conditions not associated with investments in developed markets. For example, in
comparison with developed markets, developing and emerging markets may be subject to greater
market volatility; greater risk of asset seizures and capital controls; lower trading volume and liquidity;
greater social, political and economic uncertainty; governmental controls on foreign investments and
limitations on repatriation of invested capital; greater risk of market shutdown; lower disclosure,
corporate governance, auditing and financial reporting standards; fewer protections of property
rights; restrictions on the transfer of securities or currency; and settlement and trading practices
that differ from U.S. or developed markets. Shareholder claims and legal remedies that are common
in the United States may be difficult or impossible to pursue in many emerging market countries. In
addition, due to jurisdictional limitations, matters of comity and various other factors, U.S. authorities
may be limited in their ability to bring enforcement actions against non-U.S. companies and non-U.S.
persons in certain emerging market countries. Most emerging market companies are not subject to
the uniform accounting, auditing and financial reporting requirements applicable to issuers in the
United States, which may impact the availability and quality of information about emerging market
issuers. Additionally, in times of market stress, regulatory authorities of different emerging market
countries may apply varying techniques and degrees of intervention. Securities of issuers traded
on foreign exchanges may be suspended, either by the issuers themselves, by an exchange, or by
governmental authorities. The likelihood of such suspensions may be higher for securities of issuers
in emerging or less-developed market countries than in countries with more developed markets.
Trading suspensions may be applied from time to time to the securities of individual issuers for
reasons specific to that issuer, or may be applied broadly by exchanges or governmental authorities in
response to market events. Suspensions may last for significant periods of time, during which trading
in the securities and in instruments that reference the securities, such as derivative instruments, may
be halted. Each of these factors may impact the ability of the Fund to buy, sell or otherwise transfer
securities, adversely affect the trading market and price for Fund shares, and cause the Fund to
decline in value.

The economies of emerging markets may be heavily reliant upon international trade and may suffer
disproportionately if international trading declines or is disrupted.

Such conditions may lead to potential errors in index data, index computation and/or index
construction and may limit the ability to oversee the Index Provider’s due diligence process over index
data, which may adversely impact the Fund’s performance and its ability to track the performance
of the Underlying Index.
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Equity Securities Risk. Equity securities are subject to volatile changes in value that may be
attributable to market perception of a particular issuer or to general stock market fluctuations that
affect all issuers. Investments in equity securities are subject to volatile changes in market value and
their values may be more volatile than investments in other asset classes. In the event of liquidation,
equity securities are generally subordinate in rank to debt and other securities of the same issuer.

ETF Risk. As an ETF, the Fund is subject to the following risks:

Authorized Participants Concentration Risk. The Fund has a limited number of financial
institutions that may act as Authorized Participants. To the extent they exit the business or are
otherwise unable to proceed in creation and redemption transactions with the Fund and no other
Authorized Participant is able to step forward to create or redeem, shares of the Fund may be more
likely to trade at a premium or discount to NAV and possibly face trading halts or delisting. Authorized
Participant concentration risk may be heightened for ETFs, such as the Fund, that invest in securities
issued by non-U.S. issuers or other securities or instruments that have lower trading volumes.

Cash Transactions Risk. Like other ETFs, the Fund sells and redeems its shares only in large
blocks called Creation Units and only to Authorized Participants. Unlike most other ETFs, however, the
Fund expects to effect its creations and redemptions at least partially or fully for cash, rather than
in-kind securities.

Other ETFs generally are able to make in-kind redemptions and avoid realizing gains in
connection with redemption requests. Effecting redemptions for cash may cause the Fund to sell
portfolio securities in order to obtain the cash needed to distribute redemption proceeds. Such
dispositions may occur at an inopportune time, resulting in potential losses to the Fund or difficulties in
meeting shareholder redemptions, and involve transaction costs. If the Fund recognizes gain on these
sales, this generally will cause the Fund to recognize gain it might not otherwise have recognized if it
were to distribute portfolio securities in-kind or to recognize such gain sooner than would otherwise
have been required. The Fund generally intends to distribute these gains to shareholders to avoid
being taxed on this gain at the Fund level and otherwise comply with the special tax rules that apply
to it. This strategy may cause shareholders to be subject to tax on gains they would not otherwise be
subject to, or at an earlier date than, if they had made an investment in another ETF.

In addition, cash transactions may have to be carried out over several days if the securities
market in which the Fund is trading is less liquid and may involve considerable transaction expenses
and taxes. These brokerage fees and taxes, which will be higher than if the Fund sold and redeemed
its shares principally in-kind, may be passed on to purchasers and redeemers of Creation Units
in the form of creation and redemption transaction fees. To the extent any costs associated with
cash transactions are not offset by any transaction fees payable by an Authorized Participant, the
Fund’s performance could be negatively impacted. The Fund has capped the total fees that may be
charged in connection with the redemption of Creation Units at 2% of the value of the Creation Units
redeemed. To the extent transaction and other costs associated with a redemption exceed that cap,
those transaction costs will be borne by the Fund’s remaining shareholders. These factors may result
in wider spreads between the bid and the offered prices of the Fund’s shares than for other ETFs.

International Closed Market Trading Risk. To the extent the Fund’s investments trade in
markets that are closed when the Fund and Exchange are open, there are likely to be deviations
between current pricing of an underlying security and the prices at which the underlying securities
are valued for purposes of the Fund’s NAV. As a result, Shares may appear to trade at a significant
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discount or premium to NAV greater than those incurred by other ETFs. In addition, shareholders may
not be able to purchase or redeem their shares of the Fund, or purchase or sell shares of the Fund
on the Exchange, on days when the NAV of the Fund could be significantly affected by events in the
relevant non-U.S. markets.

Premium/Discount Risk. The NAV of the Fund’s shares will generally fluctuate with changes
in the market value of the Fund’s securities holdings. The market prices of Fund shares will generally
fluctuate in accordance with changes in the Fund’s NAV and supply and demand of shares on the
secondary market. It cannot be predicted whether Fund shares will trade below (at a discount), at or
above (at a premium) their NAV. As a result, shareholders of the Fund may pay more than NAV when
purchasing shares and receive less than NAV when selling Fund shares. This risk is heightened in
times of market volatility or periods of steep market declines. In such market conditions, market or
stop-loss orders to sell Fund shares may be executed at market prices that are significantly below
NAV. Price differences may be due, in part, to the fact that supply and demand forces at work in the
secondary trading market for shares may be closely related to, but not identical to, the same forces
influencing the prices of the securities of the Fund trading individually. The market prices of Fund
shares may deviate significantly from the NAV of the shares during periods of market volatility or if the
Fund’s holdings are or become more illiquid. Disruptions to creations and redemptions may result in
trading prices that differ significantly from the Fund’s NAV. In addition, market prices of Fund shares
may deviate significantly from the NAV if the number of Fund shares outstanding is smaller or if there
is less active trading in Fund shares. Investors purchasing and selling Fund shares in the secondary
market may not experience investment results consistent with those experienced by those creating
and redeeming directly with the Fund.

Secondary Market Trading Risk. Investors buying or selling shares in the secondary market
will normally pay brokerage commissions, which are often a fixed amount and may be a significant
proportional cost for investors buying or selling relatively small amounts of shares. In addition,
secondary market investors will incur the cost of the difference between the price that an investor
is willing to pay for shares (the bid price) and the price at which an investor is willing to sell shares
(the ask price). This difference in bid and ask prices is often referred to as the “spread” or “bid-ask
spread.” The bid-ask spread, which increases the cost of purchasing and selling Fund shares, varies
over time for shares based on trading volume and market liquidity, and is generally lower if the
Fund’s shares have more trading volume and market liquidity and higher if the Fund’s shares have
little trading volume and market liquidity. Increased market volatility may cause increased bid-ask
spreads.

Although Fund shares are listed for trading on the Exchange, there can be no assurance that
an active trading market for such shares will develop or be maintained or that the Fund’s shares will
continue to be listed. Trading in Fund shares may be halted due to market conditions or for reasons
that, in the view of the Exchange, make trading in shares inadvisable. In addition, trading in shares
is subject to trading halts caused by extraordinary market volatility pursuant to Exchange “circuit
breaker” rules. There can be no assurance that the requirements of the Exchange necessary to
maintain the listing of the Fund will continue to be met or will remain unchanged or that the shares
will trade with any volume, or at all.

New Fund Risk. If the Fund does not grow in size, it will be at greater risk than larger funds
of wider bid-ask spreads for its shares, trading at a greater premium or discount to NAYV, liquidation
and/or a trading halt.
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Financials Sector Risk. Companies in the financials sector may be subject to extensive government
regulation that affects the scope of their activities, the prices they can charge and the amount of
capital they must maintain. The profitability of companies in the financials sector may be adversely
affected by increases in interest rates. The profitability of companies in the financials sector may
be adversely affected by loan losses, which usually increase in economic downturns. In addition,
the financials sector in certain countries is undergoing numerous changes, including continuing
consolidations, development of new products and structures and changes to its regulatory framework,
which may have an impact on the issuers included in the Fund. Furthermore, increased government
involvement in the financials sector, including measures such as taking ownership positions in
financial institutions, could result in a dilution of the Fund’s investments in financial institutions.

Foreign Securities Risk. Investment in foreign securities may involve higher costs than investment
in U.S. securities, including higher transaction and custody costs as well as the imposition of
additional taxes by foreign governments. Foreign investments may also involve risks associated
with currency exchange rates, less complete financial information about the issuers, less market
liquidity, more market volatility and political and economic instability. Future political and economic
developments, the difficulty of enforcing obligations in other countries, the possible imposition of
withholding or confiscatory taxes, the possible seizure or nationalization of foreign holdings, the
possible establishment of exchange controls or freezes on the convertibility of currency, or the
adoption of other governmental restrictions might adversely affect an investment in foreign securities.
Additionally, foreign issuers, especially issuers in emerging markets, may be subject to less stringent
regulation, and to different accounting, auditing, recordkeeping, financial reporting, and investor
protection requirements. Investments in foreign securities typically are less liquid than investments
in U.S. securities. The value of foreign securities may change materially when the U.S. markets are
not open for trading.

Income from securities of non-U.S. issuers, including gains on the sale of such securities, may be
subject to foreign taxes, which would be the responsibility of the Fund. Even if the Fund qualifies to
pass these taxes through to shareholders, the ability to claim a credit for such taxes may be limited,
particularly in the case of taxes on capital gains.

Foreign markets may have clearance and settlement procedures that make it difficult for the Fund to
buy and sell securities. This could result in a loss to the Fund by causing the Fund to be unable to
dispose of an investment or to miss an attractive investment opportunity, or by causing the Fund’s
assets to be uninvested for some period of time, or cause the Fund to face delays or difficulties in
meeting shareholder redemptions.

Securities of issuers traded on foreign exchanges may be suspended, either by the issuers themselves,
by an exchange or by governmental authorities. Trading suspensions may be applied from time to
time to the securities of individual issuers for reasons specific to that issuer, or may be applied
broadly by exchanges or governmental authorities in response to market events. Suspensions may
last for significant periods of time, during which trading in the securities and in instruments that
reference the securities, such as derivative instruments, may be halted. In the event that the Fund
holds positions in such suspended securities, the Fund may be adversely impacted.

From time to time, certain of the issuers of securities purchased by the Fund may operate in, or have
dealings with, countries that may become subject to sanctions or embargoes imposed by the U.S.
Government and the United Nations and/or countries identified by the U.S. Government as state
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sponsors of terrorism. A company may suffer damage to its reputation and value if it is identified as
such a company. Any Fund investment in such companies will be indirectly subject to those risks.

Frontier Markets Risk. Frontier market countries generally have smaller economies and less
developed capital markets or legal, regulatory and political systems than traditional emerging market
countries. As a result, the risks of investing in emerging market countries are magnified in frontier
market countries. The magnification of risks are the result of (1) the potential for extreme price
volatility and illiquidity in frontier markets; (2) government ownership or control of parts of the private
sector or other protectionist measures; (3) large currency fluctuations; (4) fewer companies and
investment opportunities; or (5) inadequate investor protections and regulatory enforcement. In
certain frontier and emerging markets, fraud and corruption may be more prevalent than in developed
market countries. Investments that the Fund holds may be exposed to these risks, which could have
a negative impact on their value. Additional risks of frontier market securities may include: greater
political instability (including the risk of war or natural disaster); increased risk of nationalization,
expropriation, or other confiscation of assets of issuers to which the Fund is exposed; increased risk
of embargoes or economic sanctions on a country, sector or issuer; greater risk of default (by both
government and private issuers); more substantial governmental involvement in the economy; less
governmental supervision and regulation; differences in, or lack of, auditing and financial reporting
standards, which may result in unavailability of material information about issuers; less developed
legal systems; inability to purchase and sell investments or otherwise settle security or derivative
transactions (i.e., a market freeze); unavailability of currency hedging techniques; slower clearance
and settlement; difficulties in obtaining and/or enforcing legal judgments; and significantly smaller
market capitalizations of issuers.

Geographic Focus Risk. The Fund’s investments are expected to be focused in a particular country,
countries, or region to approximately the same degree as the Underlying Index and therefore the
Fund may be susceptible to adverse market, political, regulatory, and geographic events affecting that
country, countries or region. Such geographic focus also may subject the Fund to a higher degree of
volatility than a more geographically diversified fund.

High Portfolio Turnover Risk. The Fund may incur high portfolio turnover rates. This may increase
the Fund’s brokerage commission costs. The performance of the Fund could be negatively impacted
by the increased brokerage commission costs incurred by the Fund. Rapid portfolio turnover also
exposes shareholders to a higher current realization of net short-term capital gains, distributions of
which would generally be taxed to you as ordinary income and thus cause you to pay higher taxes.

Investments in Investment Companies Risk. The Fund may purchase shares of investment
companies, such as ETFs, unit investment trusts, closed-end investment companies and foreign
investment companies, including those that are advised, sponsored or otherwise serviced by Krane,
a sub-adviser (as applicable), or their affiliates, to gain exposure to particular investments or when
such investments present a more cost efficient alternative to investing directly in securities. When the
Fund invests in an investment company, in addition to directly bearing the expenses associated with
its own operations, it will bear a pro rata portion of the underlying investment company’s expenses.
An investor in the Fund may receive taxable gains as a result of an underlying fund’s portfolio
transactions in addition to the taxable gains attributable to the Fund’s transactions in shares of
the underlying fund. Further, in part because of these additional expenses, the performance of an
investment company may differ from the performance the Fund would achieve if it invested directly in
the underlying investments of the investment company. In addition, while the risks of owning shares
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of an investment company generally reflect the risks of owning the underlying investments of the
investment company, the Fund may be subject to additional or different risks than if the Fund had
invested directly in the underlying investments. For example, shares of an ETF are traded at market
prices, which may vary from the NAV of its underlying investments. Also, the lack of liquidity in an
ETF can contribute to the increased volatility of its value in comparison to the value of the underlying
portfolio securities. To the extent that the Fund invests in investment companies or other pooled
investment vehicles that are not registered pursuant to the 1940 Act, including foreign investment
companies, it will not enjoy the protections of the 1940 Act. In addition, to the extent the Fund
invests in other investment companies, including ETFs, sponsored, advised or otherwise serviced by
Krane, a sub-adviser (as applicable), or their affiliates, they may be subject to conflicts of interest in
allocating Fund assets, particularly if they are paid an advisory fee both by the Fund and the fund in
which the Fund invests.

Large Capitalization Company Risk. Investments in large capitalization companies may go in and out
of favor based on market and economic conditions and may underperform other market segments.
Some large capitalization companies may be unable to respond quickly to new competitive challenges
and attain the high growth rate of successful smaller companies, especially during extended periods
of economic expansion. As such, returns on investments in stocks of large capitalization companies
could trail the returns on investments in stocks of small and mid-capitalization companies.

Large Shareholder Risk. To the extent a large number of shares of the Fund is held by a single
shareholder or a small group of shareholders, the Fund is subject to the risk that redemption by those
shareholders of all or a large portion of their shares will adversely affect the Fund’s performance by
forcing the Fund to sell securities, potentially at disadvantageous prices, to raise the cash needed
to satisfy such redemption requests. This risk may be heightened during periods of declining or
illiquid markets, or to the extent that such large shareholders have short investment horizons or
unpredictable cash flow needs. Such redemptions may also increase transaction costs and/or have
adverse tax consequences for remaining shareholders.

Liquidity Risk. The Fund’s investments are subject to liquidity risk, which exists when an investment is
or becomes difficult to purchase or sell at a reasonable time and price. If a transaction is particularly
large or if the relevant market is or becomes illiquid, it may reduce the potential returns of the Fund
because it may be unable to sell the illiquid securities at an advantageous time or price, which may
cause the Fund to suffer significant losses and difficulties in meeting redemptions. This is especially
true given the limited number of market participants in certain markets in which the Fund may invest.
Certain countries in which the Fund may invest may be subject to extended settlement delays and/or
foreign holidays, during which the Fund will unlikely be able to convert such holdings to cash and may
make it additionally difficult for the Fund to meet redemptions in a timely fashion.

Market developments may cause the Fund’s investments to become less liquid and subject to
erratic price movements, and may also cause the Fund to encounter difficulties in timely honoring
redemptions, especially if market events cause an increased incidence of shareholder redemptions.
If a number of investments held by the Fund stop trading or become illiquid, such as due to an
exchange’s limit up, limit down rules, it may have a cascading effect and cause the Fund to halt
trading. Volatility in market prices will increase the risk of the Fund being subject to a trading halt. To
the extent that an investment is deemed to be an illiquid investment or a less liquid investment, the
Fund can expect to be exposed to greater liquidity risk.
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Management Risk. To the extent the Fund may not fully replicate the Underlying Index and may
hold less or different positions than the positions in the Underlying Index, the Fund is subject to
management risk. This is the risk that the investment selection process, which is subject to a number
of constraints, may not produce the intended results. Alternatively, to the extent the Fund is managed
to replicate the Underlying Index, it is likely to experience higher portfolio turnover and brokerage
costs, which erode performance.

Market Risk. The values of the Fund’s holdings could decline generally or could underperform
other investments. Market fluctuations could be caused by such factors as economic and
political developments, changes in interest rates and perceived trends in securities prices. Recent
developments in relations between the United States and its trading partners have heightened
concerns of increased tariffs and restrictions on trade between the U.S. and other countries. An
increase in tariffs or trade restrictions, or even the threat of such developments, could lead to a
significant reduction in international trade, which could have a negative impact on the world’s export
industry and a commensurately negative impact on financial markets. Different types of securities
tend to go through cycles of outperformance and under-performance in comparison to the general
securities markets. In addition, securities may decline in value due to factors affecting a specific
issuer, market or securities markets generally. Therefore, the Fund is susceptible to the risk that
certain holdings may be difficult or impossible to sell at a favorable time or price.

Turbulence in the financial markets and reduced liquidity in equity, credit and fixed-income markets
may negatively affect issuers worldwide, which could have an adverse effect on the Fund.The Federal
Reserve and other domestic and foreign government agencies may attempt to stabilize the global
economy. These actions may expose markets to heightened volatility and may reduce liquidity for
certain Fund investments, causing the value of the Fund’s investments and share price to decline.
To the extent that the Fund experiences high redemptions because of these actions, the Fund may
experience increased portfolio turnover, which will increase the costs that the Fund incurs and will
lower the Fund’s performance.

Geopolitical risks, including terrorism, tensions or open conflict between nations, or political or
economic dysfunction within some nations that are major players on the world stage or major
producers of oil, may lead to overall instability in world economies and markets generally and have
led, and may in the future lead, to increased market volatility and may have adverse long-term effects.
Similarly, environmental and public health risks, such as natural disasters or pandemics/epidemics,
or widespread fear that such events may occur, may impact markets adversely and cause market
volatility in both the short- and long-term.

Advancements in technology, including advanced development and increased regulation of artificial
intelligence, may adversely impact market movements and liquidity and the profitability and growth
of certain issuers and industries may be negatively impacted in ways that cannot be foreseen and
could adversely impact performance.

Certain illnesses spread rapidly and have the potential to significantly and adversely affect the global
economy. Epidemics and/or pandemics have and may further result in, among other things, closing
borders, enhanced health screenings, healthcare service preparation and delivery, quarantines,
cancellations, disruptions to supply chains and customer activity, as well as general concern and
uncertainty. The impact of such epidemics and/or pandemics that may arise in the future, have the
potential to affect the economies of many nations, individual companies and the global securities
and commodities markets, including liquidity, in ways that cannot necessarily be foreseen at the
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present time. The impact of infectious diseases in developing or emerging market countries may be
greater due to less established healthcare systems. Health crises caused by the recent coronavirus
outbreak may exacerbate other preexisting political, social and economic risks in certain countries.
The impact of the outbreak may be short term or may last for an extended period of time and may
have material adverse impacts on the Fund.

Materials Sector Risk. Companies in the materials sector may be adversely affected by commodity
price volatility, exchange rates, import controls, increased competition, depletion of resources,
over-production, technical progress, labor relations, litigation and government regulations, among
other factors. Also, companies in the materials sector are at risk of liability for environmental damage
and product liability claims. Production of materials may exceed demand as a result of market
imbalances or economic downturns, leading to poor investment returns.

Non-Diversified Fund Risk. Because the Fund is non-diversified and may invest a greater portion of
its assets in fewer issuers than a diversified fund, changes in the market value of a single portfolio
holding could cause greater fluctuations in the Fund’s share price than would occur in a diversified
fund. This may increase the Fund’s volatility and cause the performance of a single portfolio holding
or a relatively small number of portfolio holdings to have a greater impact on the Fund’s performance.

Operational and Cybersecurity Risk. The Fund, Krane, the sub-adviser, if applicable, and their service
providers, and your ability to transact with the Fund may be negatively impacted due to operational
matters arising from, among other problems, human errors, systems and technology disruptions or
failures, or cybersecurity incidents. Cybersecurity incidents may allow an unauthorized party to gain
access to fund assets, customer data, or proprietary information, or cause the Fund or its service
providers, as well as the securities trading venues and their service provides, to suffer data corruption
or lose operational functionality. It is not possible for Krane, the sub-adviser, if applicable, or other
Fund service providers to identify all of the cybersecurity or other operational risks that may affect
the Fund or to develop processes and controls to completely eliminate or mitigate their occurrence
or effects.

Passive Investment and Index Risk. The Fund is not actively managed, does not seek to “beat”
the Underlying Index, and does not take temporary positions when markets decline. Therefore, the
Fund may not sell a security due to current or projected underperformance of a security, industry or
sector. If a specific security is removed from the Underlying Index, the Fund may be forced to sell
such security at an inopportune time or for a price other than the security’s current market value.
It is expected that the value of Fund shares will decline, more or less, in correspondence with any
decline in value of the Underlying Index. The Underlying Index may not contain the appropriate
mix of securities for any particular economic cycle, and the timing of movements from one type of
security to another in seeking to track the Underlying Index could have a negative effect on the Fund.
However, the Fund’s investment objective and principal investment strategies impose limits on the
Fund’s ability to invest in securities not included in the Underlying Index. There is no guarantee that
the Underlying Index will create the desired exposure.

Unlike an actively managed fund, the Fund does not use techniques or defensive strategies designed
to lessen the effects of market volatility or to reduce the impact of periods of market decline. This
means that, based on market and economic conditions, the Fund’s performance could be lower than
other types of registered investment companies that may actively shift their portfolio assets to take
advantage of market opportunities or to lessen the impact of a market decline. To the extent the Fund
employs a representative sampling approach, it will hold a smaller number of securities than are in
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the Underlying Index. As a result, an adverse development to an issuer of securities that the Fund
holds could result in a greater decline in NAV than would be the case if the Fund held more of the
securities in the Underlying Index.

The Index Provider maintains and exercises complete control over the Underlying Index. The Index
Provider may delay or add a rebalance date, which may adversely impact the performance of the
Fund and its correlation to the Underlying Index. There is no guarantee that the methodology the
Index Provider uses to identify constituents for the Underlying Index will achieve its intended result
or provide an accurate assessment of included constituents. The Underlying Index relies on various
sources of information to assess the potential constituents of the Underlying Index, including
information that may be based on assumptions or estimates. Neither the Fund nor Krane can offer
assurances that the Index Provider's sources of information are reliable. There can be no guarantee
that the methodology underlying the Underlying Index, the Underlying Index construction and
computation processes, or the daily calculation of the Underlying Index or its methodology will be
free from error or that an error will be identified and/or corrected, which may have an adverse impact
on the Fund.

Securities Lending Risk. The Fund may lend its portfolio securities to brokers, dealers and financial
institutions to seek income. There is a risk that a borrower may default on its obligations to return
loaned securities. There is a risk that the assets of the Fund’s securities lending agent may be
insufficient to satisfy any contractual indemnification requirements to that Fund. Borrowers of the
Fund’s securities typically provide collateral in the form of cash that is reinvested. The Fund will be
responsible for the risks associated with the investment of cash collateral, including any collateral
invested in a money market fund. The Fund may lose money on its investment of cash collateral or
may fail to earn sufficient income on its investment to meet obligations to the borrower. In addition,
delays may occur in the recovery of securities from borrowers, which could interfere with the Fund’s
ability to vote proxies or to settle transactions and there is the risk of possible loss of rights in
the collateral should the borrower fail financially. Securities lending revenues may increase Fund
performance over particular time periods and may not be repeatable. Krane and its sub-adviser,
if applicable, are subject to potential conflicts of interest because the compensation paid to them
increases in connection with any net income received by the Fund from a securities lending program.

Small- and Mid-Capitalization Company Risk. Investing in the securities of small- and
mid-capitalization companies involves greater risk and the possibility of greater price volatility than
investing in larger capitalization companies and more established companies. Since small- and
medium-sized companies may have limited operating histories, product lines and financial resources,
the securities of these companies may lack sufficient market liquidity and can be sensitive to
expected changes in interest rates, borrowing costs and earnings. These companies’ securities may
be more volatile and less liquid than those of more established companies, and they may be more
sensitive to market conditions.

Tax Risk. In order to qualify for the favorable tax treatment generally available to regulated
investment companies, the Fund must satisfy certain income, distribution and asset diversification
requirements. With respect to the latter, the Fund generally may not acquire a security if, as a result
of the acquisition, more than 50% of the value of the Fund’s assets would be invested in (a) issuers
in which the Fund has, in each case, invested more than 5% of the Fund’s assets and (b) issuers
more than 10% of whose outstanding voting securities are owned by the Fund. If the Fund were to fail
to qualify as a regulated investment company, it would be taxed in the same manner as an ordinary
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corporation, and distributions to its shareholders would not be deductible by the Fund in computing
its taxable income, which would adversely affect its performance.

In order to qualify for the favorable tax treatment generally available to regulated investment
companies and avoid Fund-level taxes, the Fund must also satisfy certain distribution requirements.
Capital controls and currency controls may affect the Fund’s ability to meet the applicable
distribution requirements. If the Fund fails to satisfy the distribution requirement necessary to qualify
for treatment as a regulated investment company for any taxable year, the Fund would be treated as
a corporation subject to U.S. federal income tax, thereby subjecting any income earned by the Fund
to tax at the corporate level. If the Fund fails to satisfy a separate distribution requirement, it will be
subject to a Fund-level excise tax. These Fund-level taxes will apply in addition to taxes payable at
the shareholder level on distributions.

To the extent the Fund does not distribute to shareholders all of its investment company taxable
income and net capital gain in a given year, it will be required to pay U.S. federal income tax on the
retained income and gains, thereby reducing the Fund’s return. The Fund may elect to treat its net
capital gain as having been distributed to shareholders. In that case, shareholders of record on the
last day of the Fund’s taxable year will be required to include their attributable share of the retained
gain in income for the year as a long-term capital gain despite not actually receiving the dividend,
and will be entitled to a tax credit or refund for the tax deemed paid on their behalf by the Fund as
well as an increase in the basis of their shares to reflect the difference between their attributable
share of the gain and the related credit or refund.

Investments in swaps and other derivatives may be subject to special U.S. federal income tax rules
that could adversely affect the character, timing and amount of income earned by the Fund (e.g., by
causing amounts that would be capital gain to be taxed as ordinary income or to be taken into
income earlier than would otherwise be necessary). Also, the Fund may be required to periodically
adjust its positions in its swaps and derivatives to comply with certain regulatory requirements which
may further cause these investments to be less efficient than a direct investment in the securities
themselves. For example, swaps in which the Fund may invest may need to be reset on a regular
basis in order to maintain compliance with the 1940 Act, which may increase the likelihood that the
Fund will generate short-term capital gains. In addition, because the application of these special
rules may be uncertain, it is possible that the manner in which they are applied by the Fund may
be determined to be incorrect. In that event, the Fund may be found to have failed to maintain its
qualification as a RIC or to be subject to additional U.S. tax liability. Moreover, the Fund may make
investments, both directly and through swaps or other derivative positions, in companies classified
as passive foreign investment companies for U.S. federal income tax purposes (“PFICs”). Investments
in PFICs are subject to special tax rules which may result in adverse tax consequences to the Fund
and its shareholders.

Tracking Error Risk. Tracking error refers to the risk that the Fund’s performance may not match
or correlate to that of its Underlying Index, either on a daily or aggregate basis. Tracking error may
cause the Fund’s performance to be less than expected. There are a number of factors that may
contribute to the Fund’s tracking error, such as Fund expenses, imperfect correlation between the
Fund’s investments and those of the Underlying Index, the use of representative sampling strategy,
if applicable, asset valuation differences, any transaction costs incurred by the Fund, differences in
timing of the accrual or the valuation of dividends or interest received by the Fund or distributions paid
to the Fund’s shareholders, tax considerations, including the requirements to maintain pass-through
tax treatment, the unavailability of securities in the Underlying Index from time to time, holding cash
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and cash equivalents, and other liquidity constraints. In addition, securities included in the Underlying
Index may be suspended from trading. To the extent the Fund calculates its NAV based on fair value
prices and the value of the Underlying Index is based on securities’ closing prices on local foreign
markets, the Fund’s ability to track the Underlying Index may be adversely affected. Mathematical
compounding may prevent the Fund from correlating with the monthly, quarterly, annual or other
period performance of its Underlying Index. In addition, the Fund may not invest in certain securities
and other instruments included in the Underlying Index, or invest in them in the exact proportions
they represent of the Underlying Index, including due to legal restrictions or limitations imposed by a
foreign government or a lack of liquidity in certain securities. Moreover, the Fund may be delayed in
purchasing or selling securities and other instruments included in the Underlying Index. Any issues
the Fund encounters with regard to currency convertibility (including the cost of borrowing funds, if
any) and repatriation may also increase the Fund’s tracking error. This risk may be heightened during
times of increased market volatility or other unusual market conditions. If the Fund tracks an index
with significant weight in emerging market securities, the Fund may experience higher tracking error
than a fund that does not track such an index.

Valuation Risk. Financial information about the Fund’s portfolio holdings may not always be
reliable, which may make it difficult to obtain a current price for the investments held by the Fund.
Independent market quotations for such investments may not be readily available, such as on days
during which a security does not trade or a foreign holiday, and securities may be fair valued or valued
by a pricing service at an evaluated price. These valuations are subjective and different funds may
assign different fair values to the same investment. Such valuations also may be different from what
would be produced if the security had been valued using market quotations. As a result, there is a
risk that the Fund may not be able to sell an investment at the price assigned to the investment by
the Fund. Such differences could be significant, particularly for illiquid securities and securities that
trade in relatively thin markets and/or markets that experience extreme volatility. Additionally, Fund
securities that are valued using techniques other than market quotations, including “fair valued”
securities, may be subject to greater fluctuations in their value from one day to the next. Because
securities in which the Fund invests may trade on days when the Fund does not price its shares, the
value of the securities in the Fund’s portfolio may change on days when shareholders will not be able
to purchase or sell the Fund’s shares.

Vietnam Risk. Vietnamese companies face risks associated with expropriation and/or nationalization
of assets (including property and real estate), restrictions on and government intervention in
international trade, confiscatory taxation, political instability, including authoritarian and/or military
involvement in governmental decision making, armed conflict, the impact on the economy as a result
of civil war, and social instability as a result of religious, ethnic and/or socioeconomic unrest. The
Vietnamese government may exercise substantial influence over many aspects of the private sector,
and may own or control certain companies therein. Accordingly, government actions could have a
significant effect on economic conditions in the country, and on market conditions and prices of
Vietnamese securities.

Vietnam is dependent on trading relationships with certain key trading partners, including the
United States, China and Japan, and as a result may be adversely affected if demand for Vietnam’s
exports in those nations declines. Vietnam has become a manufacturing hub and an important
component of the global supply chains for many different industries, in some cases benefiting from
the changing economic and political climate in other regional manufacturing hubs such as China. If
this trend slows or reverses, Vietnamese companies across all industries would be adversely impacted.
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The Vietnamese government has undertaken reform of economic and market practices in recent
years, but issues such as foreign ownership limits and lack of in-kind transfers remain. If deterioration
occurs in Vietnam’s balance of payments, it could impose temporary restrictions on foreign capital
remittances. The Fund could be adversely affected by delays in, or a refusal to grant, any required
governmental approval for repatriation of capital, as well as by the application to the Fund of any
restrictions on investments. Investing in Vietnam may require the Fund to adopt special procedures,
seek local government approvals or take other actions, each of which may involve additional costs
to the Fund. Vietnam may levy withholding or other taxes on dividend and interest income received
by the Fund. Although in some cases a portion of these taxes may be recoverable, the non-recovered
portion of foreign withholding taxes will reduce the income received from the Fund’s investments. The
currencies of frontier markets, such as Viethnam, may be subject to more significant fluctuations and
greater likelihood for speculation than the currencies of more developed markets.

The Vietnamese economy is also impacted by the intervention of the Communist government. Many
companies listed on the exchanges are still partly state-owned and have a degree of state influence
in their operations. State-owned and operated companies tend to be less efficient than privately
owned companies, due to a lack of market competition.

The securities markets in Vietnam are underdeveloped and are often considered to be less correlated
to global economic cycles than those markets located in more developed countries. As a result,
securities markets in Vietnam are subject to greater risks associated with market volatility, lower
market capitalization, lower trading volume, illiquidity, greater price fluctuations, uncertainty regarding
the existence of trading markets, governmental control, heavy regulation of labor and industry and
inflation. Vietnam has experienced, and may in the future experience, a high inflation rate, which is
at least partially a result of the country’s large trade deficit. Due to governmental focus on economic
growth at the expense of currency stability, the inflation rate may continue at a high level and
economic stability could be threatened. Moreover, trading on securities markets may be suspended
altogether. Also, market volatility may be further heightened by the actions of a few major investors.
For example, a substantial increase or decrease in cash flows of funds investing in these markets
could significantly affect local stock prices.

Regulations in Vietnam may require the Fund to execute trades of securities of Vietnamese companies
through a single broker. As a result, the Krane and the sub-adviser will have less flexibility to choose
among brokers on behalf of the Fund than is typically the case for investment managers. In addition,
because the process of purchasing securities in Vietnam requires that payment to the local broker
occur prior to receipt of securities, failure of the broker to deliver the securities will adversely affect
the Fund.

The government in Vietnam may restrict or control to varying degrees the ability of foreign investors to
invest in securities of issuers located or operating in Vietnam. These restrictions and/or controls may
at times limit or prevent foreign investment in securities of issuers located or operating in Vietnam.
Moreover, Vietnam may require governmental approval or special licenses prior to investments by
foreign investors and may also require governmental approval in connection with the repatriation
of capital by foreign investors. The Vietnamese government may limit the amount of investments
by foreign investors in a particular industry and/or issuer and may limit such foreign investment to
a certain class of securities of an issuer that may have less advantageous rights than the classes
available for purchase by domiciliaries of Vietham and/or impose additional taxes on foreign
investors.
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Vietnam may be heavily dependent upon international trade and, consequently, may be negatively
affected by trade barriers, exchange controls, managed adjustments in relative currency values
and other protectionist measures imposed or negotiated by the countries with which it trades. The
economy may also be adversely affected by economic conditions in the countries with which it trades.
Vietnam is also subject to certain environmental risks, including typhoons and floods, as well as
rapid environmental degradation due to industrialization and lack of regulation, which may negatively
impact the value of investments in Vietnam.

Vietnam may be underprepared for global health crises. For example, the rapid and global spread of
a highly contagious novel coronavirus respiratory disease resulted in extreme volatility in the financial
markets and severe losses; reduced liquidity of many instruments; restrictions on international
and, in some cases, local travel; significant disruptions to business operations (including business
closures); strained healthcare systems; and disruptions to supply chains, consumer demand and
employee availability.

These factors, among others, make investing in issuers located or operating in Vietnam significantly
riskier than investing in issuers located or operating in more developed countries.
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Investment Adviser

Krane Funds Advisors, LLC (“Krane” or “Adviser”), which is a UN PRI signatory?, is a registered
investment adviser located at 280 Park Avenue, 32™ Floor, New York, NY 10017 and serves as
investment adviser of the Fund. Krane has served as the investment adviser of the Fund since its
inception.

Under the investment advisory agreement between the Trust and Krane (the “Investment Advisory
Agreement”), Krane is responsible for reviewing, supervising and administering the Fund’s investment
program and the general management and administration of the Trust. In this regard, among other
things, Krane arranges for transfer agency, custody, fund administration and accounting, and other
non-distribution related services necessary for the Fund to operate. Krane may engage a sub-adviser
to assist itin managing the Fund’s investments, but will be responsible for overseeing any sub-advisers.
Krane manages the Fund’s business affairs, provides office facilities and equipment and certain
clerical, bookkeeping and administrative services, and permits its officers and employees to serve as
officers or Trustees of the Trust. Under the Investment Advisory Agreement, Krane bears all of its own
costs associated with providing advisory services to the Fund. In addition, Krane has contractually
agreed to pay all operating expenses of the Fund, except (i) interest and taxes (including, but not
limited to, income, excise, transaction, transfer and withholding taxes); (ii) expenses of the Fund
incurred with respect to the acquisition and disposition of portfolio securities and the execution of
portfolio transactions, including brokerage commissions and short sale dividend or interest expense;
(iii) expenses incurred in connection with any distribution plan adopted by the Trust in compliance
with Rule 12b-1 under the 1940 Act, including distribution fees; (iv) Acquired Fund Fees and
Expenses; (v) litigation expenses; (vi) the compensation payable to the Adviser under the Investment
Advisory Agreement; (vii) compensation and expenses of the Independent Trustees (including any
Trustees’ counsel fees); and (viii) any expenses determined to be extraordinary expenses by the
Board. Nevertheless, there exists a risk that a Trust service provider will seek recourse against the
Trust if is not timely paid by Krane for the fees and expenses for which it is responsible, which could
materially adversely affect the Fund.

Under the Investment Advisory Agreement, the Fund pays Krane the fee shown in the table below
(in addition to the securities lending compensation Krane receives under the Agreement discussed
below), which is calculated daily and paid monthly, at an annual rate based on a percentage of the
average daily net assets of the Fund.

KraneShares Dragon Capital Vietnam Growth Index ETF. ... ... .. ... .. v, 0.78%

The Investment Advisory Agreement has been approved by the Board and shareholders of the Fund
(in this regard, Krane as the sole initial shareholder of the Fund will approve various matters and
agreements, including the Investment Advisory Agreement for the Fund prior to its public offering).

! UN PRI is an abbreviation for ‘United Nations Principles for Responsible Investment, a UN-supported
network of investors that works to promote sustainable investment through the incorporation of
environmental, social and governance factors into investment decision-making. PRI signatories publicly
commit to adopt and implement the network’s six ESG principles, which are voluntary and aspirational,
where consistent with their fiduciary duties. Although the Adviser is a UN PRI signatory, the Fund is not an
ESG fund.
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In addition to the above-described services, to the extent the Fund engages in securities lending,
Krane will: (i) determine which securities are available for loan and notify the securities lending
agent for the Fund (the “Agent”); (ii) monitor the Agent’s activities to ensure that securities loans are
effected in accordance with Krane’s instructions and in accordance with applicable procedures and
guidelines adopted by the Board; (iii) make recommendations to the Board regarding the Fund’s
participation in securities lending; (iv) prepare appropriate periodic reports for, and seek appropriate
periodic approvals from, the Board with respect to securities lending activities; (v) respond to Agent
inquiries concerning Agent’s activities; and (vi) such other related duties as Krane deems necessary
or appropriate.

Because the Fund had not commenced operations prior to the date of this prospectus, Krane did
not receive any advisory fees or fees from securities lending activities from the Fund during the
prior fiscal year. A discussion regarding the basis for the Board’s approval of the Fund’s Investment
Advisory Agreement will be available in the Fund’s first Form N-CSR.

China International Capital Corporation (USA) Holdings Inc., a wholly-owned, indirect subsidiary
of China International Capital Corporation Limited owns a majority stake in Krane. As of March 31,
2025, Central Huijin Investment Limited, a mainland Chinese-domiciled entity, and HKSCC Nominees
Limited, held approximately 40.11% and 39.42%, respectively, of the shares of China International
Capital Corporation Limited. Central Huijin Investment Limited is a wholly-owned subsidiary of China
Investment Corporation, which is a mainland Chinese sovereign wealth fund. KFA One Holdings,
LLC, located at 280 Park Avenue, 32" Floor, New York, New York 10017, holds the remaining equity
interests in Krane and Jonathan Krane, through his equity interests in KFA One Holdings, LLC,
beneficially owns more than 10% of the equity interests in Krane.

Investment Sub-Adviser

Dragon Capital Management (HK) Limited (“Dragon Capital” or “Sub-Adviser”), located at Unit 2406,
24/F, 9 Queen’s Road Central, Hong Kong, serves as the investment sub-adviser of the Fund.
Dragon Capital is responsible for the day-to-day investment management of the Fund, subject to the
supervision of Krane and the Board of Trustees. The Adviser will pay the Sub-Adviser thirty (30%)
percent of the advisory fee due to the Adviser from the Fund pursuant to the Investment Advisory
Agreement with respect to the first $250 million in assets and thirty-five (35%) percent on any
amounts thereafter. To the extent that the Fund invests any assets in an underlying fund managed by
the Sub-Adviser or an affiliate of the Sub-Adviser (which, for the avoidance of doubt, includes but is
not limited to foreign underlying ETFs managed by the Sub-Adviser or an affiliate of the Sub-Adviser),
the assets on which the sub-advisory fee is calculated will not include any assets invested in such
underlying fund.

A discussion regarding the basis for the Board’s approval of the Fund’s sub-advisory agreement will
be available in the Fund’s first Form N-CSR.

Krane has received “manager of managers” exemptive relief from the SEC that permits Krane, subject
to the approval of the Board of Trustees, to appoint a “wholly-owned” or unaffiliated sub-adviser,
as defined in the exemptive relief, or to change the terms of a sub-advisory agreement with a
“wholly-owned” or unaffiliated sub-adviser without first obtaining shareholder approval. The exemptive
order further permits Krane to add or to change a “wholly-owned” or unaffiliated sub-adviser or to
change the fees paid to such parties from time to time without the expense and delays associated with
obtaining shareholder approval of the change and to disclose sub-advisers’ fees only in the aggregate
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in its registration statement. Any increase in the aggregate advisory fee paid by the Fund remains
subject to shareholder approval. Krane continues to have ultimate responsibility (subject to oversight
by the Board of Trustees) to oversee the sub-advisers and recommend their hiring, termination, and
replacement. The Fund will notify shareholders of any change of the Fund’s sub-adviser.

Portfolio Manager

Sui Yang Phang has been the Managing Director of the Sub-Adviser since 2024 and has served
as the portfolio manager of the Fund since its inception. He received a Bachelor's Degree in Law,
and a Master's in International Business from Nottingham University, UK. He started his career with
Citigroup Global Markets in 2005, as a derivatives structurer in the Fixed Income Currencies and
Commaodities (FICC) group, advising clients on risk management. In 2011, he moved to its Equities
and Multi-Asset Group, where he advised clients on investment management. In 2016, he joined
Nest, a business focused on venture capital and technology, as Managing Partner. Immediately
prior to joining the Sub-Adviser, he was the COO of Neo Risk Investment Advisors, a boutique fund
manager in Hong Kong.

Additional information about the Portfolio Manager's compensation, other accounts managed by
the Portfolio Manager and the Portfolio Manager's ownership of Fund shares is available in the SAI.

Other Service Providers

SEl Investments Global Funds Services (“Administrator”) serves as administrator for the Fund. The
Administrator provides necessary administrative and accounting services for the maintenance and
operations of the Trust and the Fund, and makes available the office space, equipment, personnel
and facilities required to provide such services.

SEl Investments Distribution Co. (“Distributor”), an affiliate of the Administrator, serves as the Fund’s
distributor. Shares in less than Creation Units are not distributed by the Distributor, and the Distributor
does not maintain a secondary market in the shares of the Fund.

Brown Brothers Harriman & Co. (“BBH”) serves as custodian and transfer agent for the Fund. BBH
maintains in separate accounts cash, securities and other assets of the Fund, keeps all necessary
accounts and records, and provides other services.
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Calculating NAV

The Fund calculates its NAV by:

® Taking the current market value of its total assets

® Subtracting any liabilities and withholdings (if any)

® Dividing that amount by the total number of shares owned by the shareholders

The Fund normally calculates NAV as of the regularly scheduled close of normal trading on each day
that the NYSE is scheduled to be open for business (a “Business Day”) (normally, 4:00 p.m., Eastern
Time). Any assets or liabilities denominated in currencies other than the U.S. dollar are converted into
U.S. dollars at the current market rates on the date of valuation as quoted by one or more sources.

Securities listed on a securities exchange (i.e., exchange-traded equity securities), market or
automated quotation system for which quotations are readily available (except for securities traded
on NASDAQ), including securities traded over the counter, are valued by independent pricing agents
at the last reported sale price on the primary exchange or market (foreign or domestic) on which they
are traded (or at the time as of which the Fund’s NAV is calculated if a security’s exchange is normally
open at that time). If there is no such reported sale, such securities are valued at the most recently
reported bid price. For securities traded on NASDAQ, the NASDAQ Official Closing Price will be used.
If a security price cannot be obtained from an independent, third-party pricing agent, the Fund seeks
to obtain bid and ask prices from two broker-dealers who make a market in the portfolio instrument
and determines the average of the two.

If available, debt securities are priced based upon valuations provided by independent, third-party
pricing agents. Such values generally reflect the last reported sales price if the security is actively
traded. The third-party pricing agents may also value debt securities at an evaluated bid price by
employing methodologies that utilize actual market transactions, broker-supplied valuations, or
other methodologies designed to identify the market value for such securities. Debt obligations with
remaining maturities of sixty days or less may be valued at their amortized cost, which approximates
market value.

The prices for foreign securities are reported in local currency and converted to U.S. dollars using
currency exchange rates. The exchange rates used for valuation are captured as of the close of the
London Stock Exchange each day normally at 4:00 p.m. Greenwich Mean Time.

The value of a swap contract is equal to the obligation (or rights) under the swap contract, which
will generally be equal to the net amounts to be paid or received under the contract based upon the
relative values of the positions held by each party to the contract as determined by the applicable
independent, third party pricing agent.

Swaps cleared through a central clearing house (“centrally cleared swaps”) are valued at the
settlement price established each day by the board of the exchange on which they are listed. The
daily settlement prices for centrally cleared swaps are provided by an independent pricing agent.
Swaps which are not centrally cleared are priced based on valuations provided by an independent
pricing agent.

In a typical equity swap, one party agrees to pay another party the return on a stock, stock index, or
basket of stocks (the “equity leg” of the swap) in return for interest payment(s) calculated based on
the notional amount of the swap (the “financing leg” of the swap). Each leg of the swap is valued
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separately, and the net amount of the two legs is included in the Fund’s net asset value. The value
of the equity leg of the swap is provided by an independent pricing agent based on the value of the
financial instrument underlying the swap. The value of the financing leg of the swap is systematically
calculated by the Fund’s accounting agent based on the details of the swap.

Exchange-traded options, except as discussed below for FLEX options, are valued at the mean of
their most recent bid and asked price, if available, and otherwise, long positions will be valued
at the most-recent bid price, and short positions will be valued at the most-recent ask price.
Over-the-counter (“OTC”) options are valued based upon prices determined by the applicable
independent, third party pricing agent. FLEX (short for flexible) options are normally valued using a
model-based price provided by a third-party pricing vendor. On days when a trade in a FLEX options
occurs, the trade price will be used to value such FLEX options in lieu of the model price.

Futures are valued at the settlement price established by the board of trade on which they are traded.
Foreign currency forward contracts are valued at the current day’s interpolated foreign exchange rate,
as calculated using the current day’s spot rate and the 30-, 60-, 90- and 180-day forward rates
provided by an independent pricing agent.

Securities issued by a wholly owned subsidiary of the Fund will be valued at the subsidiary’s net
asset value, which will be determined using the same pricing policies and procedures applicable to
the Fund.

Investments in open-end investment companies that do not trade on an exchange are valued at the
end of day NAV per share. Investments in open-end investment companies that trade on an exchange
are valued in the same manner as other exchange-traded equity securities (described above).

On certain days, the settlement price for futures may not be available at the time the Fund calculates
its NAV. On such days, the best available price (which is typically the last trade price) may be used
to value futures.

Investments for which market prices are not “readily available,” or are not deemed to reflect current
market values, or are debt securities where no evaluated price is available from third-party pricing
agents pursuant to established methodologies, are fair valued in accordance with the Adviser's
valuation policies and procedures approved by the Board. Some of the more common reasons that
may necessitate that a security be valued using “fair value” pricing may include, but are not limited
to: the security’s trading has been halted or suspended; the security’s primary trading market is
temporarily closed; or the security has not been traded for an extended period of time.

In addition, the Fund may fair value its securities if an event that may materially affect the value of the
Fund’s securities that trade outside of the United States (a “Significant Event”) has occurred between
the time of the security’s last close and the time that the Fund calculates its NAV. A Significant
Event may relate to a single issuer or to an entire market sector, country or region. Events that may
be Significant Events may include: government actions, natural disasters, armed conflict, acts of
terrorism and significant market fluctuations. If Krane becomes aware of a Significant Event that has
occurred with respect to a portfolio instrument or group of portfolio instruments after the closing of
the exchange or market on which the portfolio instrument or portfolio instruments principally trade,
but before the time at which the Fund calculates its NAV, it will notify the Administrator and may
request that an ad hoc meeting of the Fair Value Pricing Committee be called.
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With respect to trade-halted securities, the Adviser typically will fair value a trade-halted security by
adjusting the security’s last market close price by the security’s sector performance, as measured by
a predetermined index, unless Krane’s Fair Value Pricing Committee determines to make additional
adjustments. Certain foreign securities exchanges have mechanisms in place that confine one
day’s price movement in an individual security to a pre-determined price range based on that day’s
opening price (“Collared Securities”). Fair value determinations for Collared Securities will generally
be capped based on any applicable pre-determined “limit down” or “limit up” prices established by
the relevant foreign securities exchange. As an example, China A-Shares can only be plus or minus
ten percent in one day of trading in the relevant mainland China equity market. As a result, the fair
value price determination on a given day will generally be capped plus or minus ten percent.

Fair value pricing involves subjective judgments and it is possible that a fair value determination for
a security is materially different than the value that could actually be realized upon the sale of the
security or that another fund that uses market quotations or its own fair value procedures to price
the same securities.

Trading in securities on many foreign exchanges is normally completed before the close of business
on each Business Day. In addition, securities trading in a particular country or countries may not
take place on each Business Day or may take place on days that are not Business Days. Changes
in valuations on certain securities may occur at times or on days on which the Fund’s NAV is not
calculated and on which Fund shares do not trade and sales and redemptions of shares do not
occur. As a result, the value of the Fund’s portfolio securities and the net asset value of its shares
may change on days when share purchases or sales cannot occur.

With respect to the securities of private companies, the Administrator will obtain the price of private
company securities from the Valuation Designee, who will determine their fair value using various
inputs, including observable data such as cost basis, primary financing rounds, tender offers, and
secondary market activity. The Valuation Designee will also consider pricing from independent pricing
experts?, comparables of public and private companies, and relevant market news. While primary
financing rounds, tender offers, and cost basis are expected to be the main drivers of fair value,
all factors will be considered. A daily dashboard will be stored to record data being considered.
In addition to conducting a pricing and trend analysis on the data received from the independent
pricing experts, the Valuation Designee will take business cycle, market depth, transaction size and
other relevant factors into consideration when reviewing observable data and will periodically assess
the pricing methodology used by the independent pricing experts.

Buying and Selling Fund Shares

Shares of the Fund may be purchased or redeemed directly from the Fund only in Creation Units
or multiples thereof. Only a broker-dealer (“Authorized Participant”) that enters into an Authorized
Participant Agreement with the Fund’s distributor, SEI Investments Distribution Co. (the “Distributor”),
may engage in creation and redemption transactions directly with the Fund. Purchases and
redemptions directly with the Fund must follow the Fund’s procedures, and are subject to transaction
fees, which are described in the SAI. Orders for such transactions may be rejected or delayed if they
are not submitted in good order and subject to the other conditions set forth in this prospectus and
the SAl. Please see the SAl for more information about purchases and redemptions of Creation Units.

2 It is currently expected that the Valuation Designee will get pricing from two independent pricing agents.
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Once purchased (i.e., created) by an Authorized Participant, shares are listed on the Exchange and
trade in the secondary market. When you buy or sell the Fund’s shares in the secondary market,
you will pay or receive the market price. The price at which you buy or sell Shares (i.e., the market
price) may be more or less than the NAV of the Shares. Unless imposed by your broker, there is no
minimum dollar amount you must invest in the Fund and no minimum number of Shares you must
buy. Shares can be bought and sold throughout the trading day like other publicly traded securities.
Most investors will buy and sell shares through a broker and, thus, will incur customary brokerage
commissions and charges when buying or selling shares. Except when aggregated in Creation Units,
Shares are not redeemable by the Fund.

The secondary markets are closed on weekends and also are generally closed on the following
holidays: New Year's Day, Martin Luther King, Jr. Day, Presidents’ Day, Good Friday, Memorial Day
(observed), Juneteenth, Independence Day, Labor Day, Columbus Day, Veterans’ Day, Thanksgiving
Day, and Christmas Day.

For more information on how to buy and sell shares of the Fund, call 1.855.857.2638 or visit
www.kraneshares.com.

Premium/Discount Information

Information showing the number of days the market price of the Fund’s shares was greater than
the Fund’s NAV per share (i.e., at a premium) and the number of days it was less than the Fund’s
NAV per share (i.e., at a discount) for various time periods will be available by visiting the Fund’s
website at www.kraneshares.com. The premium and discount information contained on the website
will represent past performance and cannot be used to predict future results.

Portfolio Holdings Information

Each day the Fund is open for business, the Trust publicly disseminates the Fund’s full portfolio
holdings as of the close of the previous day through the Fund’s website. A description of the Fund’s
policies and procedures with respect to the disclosure of Fund portfolio holdings is available in the
Fund’s SAI. The holdings of the Fund can be found on the Fund’s website at www.kraneshares.com.

Active Investors and Market Timing

The Trust’s Board of Trustees has determined not to adopt policies and procedures designed to
prevent or monitor for frequent purchases and redemptions of the Fund’s shares because the Fund
sells and redeems its shares at NAV only in Creation Units pursuant to the terms of an Authorized
Participant Agreement between the Authorized Participant and the Distributor, and such direct trading
between the Fund and Authorized Participants is critical to ensuring that the Fund’s shares trade at
or close to NAV. Further, the vast majority of trading in Fund shares occurs on the secondary market,
which does not involve the Fund directly and therefore does not cause the Fund to experience many
of the harmful effects of market timing, such as dilution and disruption of portfolio management.
In addition, the Fund imposes a transaction fee on Creation Unit transactions, which is designed to
offset transfer and other transaction costs incurred by the Fund in connection with the issuance and
redemption of Creation Units and may employ fair valuation pricing to minimize potential dilution
from market timing. The Fund reserves the right to reject any purchase order at any time and reserves
the right to impose restrictions on disruptive, excessive, or short-term trading.
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Investments by Registered Investment Companies

The Fund is not eligible for investment by other investment companies pursuant to the exemptive
relief provided by the SEC in Rule 12d1-4 under the 1940 Act. This policy is subject to change.

Continuous Offering

The method by which Creation Units of Fund shares are created and traded may raise certain issues
under applicable securities laws. Because new Creation Units of shares are issued and sold by the
Fund on an ongoing basis, a “distribution,” as such term is used in the Securities Act, may occur at
any point. Broker-dealers and other persons are cautioned that some activities on their part may,
depending on the circumstances, result in their being deemed participants in a distribution in a
manner which could render them statutory underwriters and subject them to the prospectus delivery
requirement and liability provisions of the Securities Act.

For example, a broker-dealer firm or its client may be deemed a statutory underwriter if it takes
Creation Units after placing an order with the Distributor, breaks them down into constituent shares
and sells the shares directly to customers or if it chooses to couple the creation of a supply of new
shares with an active selling effort involving solicitation of secondary market demand for shares.
A determination of whether one is an underwriter for purposes of the Securities Act must take into
account all the facts and circumstances pertaining to the activities of the broker-dealer or its client
in the particular case, and the examples mentioned above should not be considered a complete
description of all the activities that could lead to a characterization as an underwriter.

Broker-dealer firms should also note that dealers who are not “underwriters” but are effecting
transactions in shares, whether or not participating in the distribution of shares, are generally
required to deliver a prospectus. This is because the prospectus delivery exemption in Section 4(3)
of the Securities Act is not available in respect of such transactions as a result of Section 24(d) of
the 1940 Act. As a result, broker-dealer firms should note that dealers who are not “underwriters”
but are participating in a distribution (as contrasted with engaging in ordinary secondary market
transactions) and thus dealing with the shares that are part of an overallotment within the meaning
of Section 4(3)(C) of the Securities Act, will be unable to take advantage of the prospectus delivery
exemption provided by Section 4(3) of the Securities Act. For delivery of prospectuses to exchange
members, the prospectus delivery mechanism of Rule 153 under the Securities Act is only available
with respect to transactions on a national exchange.

Dealers effecting transactions in the Fund’s shares, whether or not participating in this distribution,
are generally required to deliver a Prospectus. This is in addition to any obligation of dealers to
deliver a Prospectus when acting as underwriters.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial intermediary (such as
a bank), Krane, any Fund sub-adviser or an affiliate of either may pay the intermediary for marketing
activities or other services related to the sale or promotion of the Fund. These payments may create
a conflict of interest by influencing the broker-dealer or other financial intermediary and your sales
person to recommend the Fund over another investment. Ask your sales person or visit your financial
intermediary’s website for more information.
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Distribution Plan

The Fund has adopted a Distribution Plan (the “Plan”) that allows the Fund to pay distribution fees
to the Distributor and other firms that provide distribution services (“Service Providers”). Under the
Plan, if a Service Provider provides distribution services, the Fund would pay distribution fees to
the Distributor at an annual rate not to exceed 0.25% of average daily net assets, pursuant to
Rule 12b-1 under the 1940 Act. The Distributor would, in turn, pay the Service Provider out of its
fees. The Board of Trustees currently has determined not to implement any 12b-1 fees pursuant to
the Plan. 12b-1 fees may only be imposed after approval by the Board of Trustees. Because any
distribution fees would be paid out of the Fund’s assets on an on-going basis, if payments are made
in the future, the distribution fees would increase the cost of your investment and may cost you more
than paying other types of sales charges.

Householding Policy

To reduce expenses, we mail only one copy of the prospectus or summary prospectus, each annual
and semi-annual report, and any proxy statements to each address shared by two or more accounts
with the same last name or that the Trust reasonably believes are members of the same family. If
you wish to receive individual copies of these documents, please call the Trust at 1.855.857.2638
between the hours of 8:30 a.m. and 6:00 p.m. Eastern Time on days the Fund is open for business
or contact your financial institution. We will begin sending you individual copies thirty days after
receiving your request. Investors who hold their shares through an intermediary are subject to the
intermediary’s policies. Contact your financial intermediary for any questions you may have.

Dividends and Distributions

The Fund plans to pay out dividends to shareholders annually. The Fund distributes its net capital
gains, if any, to shareholders annually. The Fund may make distributions on a more or less frequent
basis. The Fund reserves the right to declare special distributions, including if, in its reasonable
discretion, such action is necessary or advisable to preserve the status of the Fund as a regulated
investment company under Subchapter M of the Code, or to avoid imposition of income or excise
taxes on undistributed income.
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The following is a summary of some important tax issues that affect the Fund and its shareholders.The
summary is based on current tax laws, which may be changed by legislative, judicial or administrative
action. You should not consider this summary to be a detailed explanation of the tax treatment of the
Fund, or the tax consequences of an investment in the Fund. More information about taxes is located
in the SAI. You are urged to consult your tax adviser regarding specific questions as to federal, state
and local income taxes.

Tax Status of the Fund

The Fund is treated as a separate entity for federal tax purposes, and intends to qualify for the
special tax treatment afforded to regulated investment companies. As long as the Fund qualifies
for treatment as a regulated investment company, it pays no federal income tax on the earnings it
distributes to shareholders.

Tax Status of Distributions

The Fund will, at least annually, distribute substantially all of its net investment taxable income and
net capital gains.

The income dividends you receive from the Fund (which include the Fund’s short-term capital gains)
will be taxed as either ordinary income or qualified dividend income. For non-corporate shareholders,
dividends that are reported as qualified dividend income are generally taxable at reduced maximum
tax rates to the extent that the Fund receives qualified dividend income and subject to certain
limitations and holding period requirements.

Distributions of the Fund’s short-term capital gains are generally taxable as ordinary income. Any
distributions of net capital gain (the excess of the Fund’s net long-term capital gains over its net
short-term capital losses) are taxable as long-term capital gains regardless of how long you have
owned your shares. Long-term capital gains are taxable at reduced maximum tax rates.

If the Fund makes distributions to a shareholder in excess of the Fund’s current and accumulated
earnings and profits in any taxable year, the excess distribution will be treated as a return of capital
to the extent of the shareholder’s tax basis in its shares, and thereafter as capital gain. A return of
capital is not taxable, but reduces a shareholder’s tax basis in its shares, thus reducing any loss or
increasing any gain on a subsequent taxable disposition by the shareholder of its shares.

The Fund may invest in complex securities. These investments may be subject to numerous special
and complex rules. These rules could affect whether gains and losses recognized by the Fund are
treated as ordinary income or capital gain, accelerate the recognition of income to the Fund and/or
defer the Fund’s ability to recognize losses. In turn, these rules may affect the amount, timing or
character of distributions you receive from the Fund.

Dividends and distributions are generally taxable to you whether you receive them in cash or in
additional shares. Corporate shareholders may be entitled to a dividends-received deduction for
the portion of dividends they receive that is attributable to dividends received by the Fund from U.S.
corporations, subject to certain limitations.

Distributions paid in January but declared by the Fund in October, November or December of the
previous year may be taxable to you in the previous year. Your broker will inform you of the amount
of your ordinary income dividends, qualified dividend income, and capital gains distributions shortly
after the close of each calendar year.
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If you lend your Fund shares pursuant to securities lending arrangements, you may lose the ability
to treat the Fund’s dividends (paid while the shares are held by the borrower) as qualified dividend
income. Consult your financial intermediary or tax adviser.

Some foreign governments levy withholding taxes against dividend and interest income. Although in
some countries a portion of these withholding taxes is recoverable, the non-recovered portion will
reduce the income received from the securities in the Fund. If more than 50% of the total assets
of the Fund at the close of a year consist of non-U.S. stocks or securities, then the Fund may elect,
for U.S. federal income tax purposes, to treat certain non-U.S. income taxes (including withholding
taxes) paid by the Fund as paid by its shareholders. The Fund will provide you with the information
necessary to reflect foreign taxes paid on your income tax return if it makes this election.

If you hold your shares in a tax-qualified retirement account, you generally will not be subject to federal
taxation on income received with respect to the shares (including Fund dividends and distributions,
and any gain on the sale of shares), until you begin receiving payments from your retirement account.
You should consult your tax adviser regarding the tax rules that apply to your retirement account.

Tax Status of Share Transactions

Any capital gain or loss upon a sale of the Fund’s shares is generally treated as a long-term gain
or loss if the shares have been held for more than one year and as a short-term gain or loss if held
for one year or less. Any capital loss on the sale of the Fund’s shares held for six months or less is
treated as a long-term capital loss to the extent that any capital gain distributions were paid with
respect to such shares.

Medicare Contribution Tax

U.S. individuals with income exceeding $200,000 ($250,000 if married and filing jointly) are
subject to a 3.8% Medicare contribution tax on all or a portion of their “net investment income,’
including interest, dividends, and certain capital gains (including capital gains realized on the sale
or exchange of shares of the Fund). This 3.8% tax also applies to all or a portion of the undistributed
net investment income of certain shareholders that are estates and trusts.

Back-Up Withholding

The Fund will be required in certain cases to withhold at applicable withholding rates (currently
24%) and remit to the U.S. Treasury the amount withheld on amounts payable to any shareholder
who (1) has provided the Fund either an incorrect tax identification number or no number at all,
(2) is subject to back-up withholding by the Internal Revenue Service (“IRS”) for failure to properly
report payments of interest or dividends, (3) has failed to certify to the Fund that such shareholder
is not subject to back-up withholding, or (4) has not certified that such shareholder is a U.S. person
(including a U.S. resident alien).

Non-U.S. Investors

If you are not a citizen or permanent resident of the United States or if you are a non-U.S. entity,
the Fund’s ordinary income dividends (which include distributions of net short-term capital gains,
unless the Fund designates such distributions as short-term capital gain dividends) will generally be
subject to a 30% U.S. withholding tax, unless a lower treaty rate applies, provided that withholding
tax will generally not apply to any gain or income realized by a non-U.S. shareholder in respect of any
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distributions of long-term capital gains or upon the sale or other disposition of shares of the Fund
(or dividends designated as interest-related dividends or short-term capital gain dividends). You also
may potentially be subject to U.S. federal estate taxes.

A 30% withholding tax will generally be imposed on dividends paid by the Fund to (i) foreign financial
institutions including non-U.S. investment funds unless they agree to collect and disclose to the IRS,
or the tax authorities in their home jurisdictions, information regarding their direct and indirect U.S.
account holders and (ii) certain other foreign entities, unless they certify certain information regarding
their direct and indirect U.S. owners. A non-U.S. shareholder may be exempt from the withholding
described in this paragraph under an intergovernmental agreement between the United States and
a foreign government, provided that the shareholder and the applicable foreign government comply
with the terms of such agreement. Proposed regulations (which are effective while pending) eliminate
the application of the Foreign Account Tax Compliance Act (“FATCA’) withholding tax to capital gain
dividends and redemption proceeds that was scheduled to take effect in 2019.

State Tax Considerations

In addition to federal taxes, distributions by the Fund and ownership of the Fund’s shares may be
subject to state and local taxes. You should consult your tax adviser regarding how state and local tax
laws affect your investment in the Fund’s shares.

Taxes on Creations and Redemptions of Creation Units

A person who purchases a Creation Unit by exchanging securities in-kind generally will recognize a
gain or loss equal to the difference between (i) the sum of the market value of the Creation Units
at the time of the exchange and any net amount of cash received by the Authorized Participant in
the exchange and (ii) the sum of the purchaser's aggregate basis in the securities surrendered
and any net amount of cash paid for the Creation Units. A person who redeems Creation Units and
receives securities in-kind from the Fund will generally recognize a gain or loss equal to the difference
between the redeemer’s basis in the Creation Units, and the aggregate market value of the securities
received and any net cash received. The IRS, however, may assert that a loss realized upon an in-kind
exchange of securities for Creation Units or an exchange of Creation Units for securities cannot be
deducted currently under the rules governing “wash sales,” or on the basis that there has been no
significant change in economic position. Persons effecting in-kind creations or redemptions should
consult their own tax adviser with respect to these matters.

The Fund has the right to reject an order for Creation Units if the purchaser (or a group of purchasers)
would, upon obtaining the shares so ordered, own 80% or more of the outstanding shares of the Fund
and if, pursuant to section 351 of the Code, the Fund would have a basis in the deposit securities
different from the market value of such securities on the date of deposit. The Fund also has the right
to require information necessary to determine beneficial share ownership for purposes of the 80%
determinations.
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Index Provider Information and Disclaimers

Neither MerQube, Inc. nor any of its affiliates (collectively, “MerQube”) is the issuer or producer of
KraneShares Dragon Capital Vietnam Growth Index ETF and MerQube has no duties, responsibilities,
or obligations to investors in KraneShares Dragon Capital Vietnam Growth Index ETFE The index
underlying the KraneShares Dragon Capital Vietnam Growth Index ETF is a product of MerQube and
has been licensed for use by Krane Funds Advisors, LLC. Such index is calculated using, among
other things, market data or other information (“Input Data”) from one or more sources (each such
source, a “Data Provider”). MerQube® is a registered trademark of MerQube, Inc. This trademark has
been licensed for certain purposes by Krane Funds Advisors, LLC in its capacity as the issuer of the
KraneShares Dragon Capital Vietnam Growth Index ETF. KraneShares Dragon Capital Vietnam Growth
Index ETF is not sponsored, endorsed, sold or promoted by MerQube, any Data Provider, or any other
third party, and none of such parties make any representation regarding the advisability of investing
in securities generally or in KraneShares Dragon Capital Vietnam Growth Index ETF particularly, nor
do they have any liability for any errors, omissions, or interruptions of the Input Data, the Dragon
Capital MerQube Vietnam Growth Index, or any associated data. Neither MerQube nor the Data
Providers make any representation or warranty, express or implied, to the owners of the shares/
units of KraneShares Dragon Capital Vietnam Growth Index ETF or to any member of the public, of
any kind, including regarding the ability of the Dragon Capital MerQube Vietnam Growth Index to
track market performance or any asset class. The Dragon Capital MerQube Vietham Growth Index
is determined, composed and calculated by MerQube without regard to Krane Funds Advisors, LLC
or the KraneShares Dragon Capital Vietnam Growth Index ETE. MerQube and Data Providers have
no obligation to take the needs of Krane Funds Advisors, LLC or the owners of KraneShares Dragon
Capital Vietnam Growth Index ETF into consideration in determining, composing or calculating the
Dragon Capital MerQube Vietnam Growth Index. Neither MerQube nor any Data Provider is responsible
for and have not participated in the determination of the prices or amount of KraneShares Dragon
Capital Vietnam Growth Index ETF or the timing of the issuance or sale of KraneShares Dragon Capital
Vietnam Growth Index ETF or in the determination or calculation of the equation by which KraneShares
Dragon Capital Vietnam Growth Index ETF is to be converted into cash, surrendered or redeemed, as
the case may be. MerQube and Data Providers have no obligation or liability in connection with the
administration, marketing or trading of KraneShares Dragon Capital Vietnam Growth Index ETF. There
is no assurance that investment products based on the Dragon Capital MerQube Vietnam Growth
Index will accurately track index performance or provide positive investment returns. MerQube is not
an investment advisor. Inclusion of a security within an index is not a recommendation by MerQube
to buy, sell, or hold such security, nor is it considered to be investment advice.

NEITHER MERQUBE NOR ANY OTHER DATA PROVIDER GUARANTEES THE ADEQUACY, ACCURACY,
TIMELINESS AND/OR THE COMPLETENESS OF THE DRAGON CAPITAL MERQUBE VIETNAM GROWTH
INDEX OR ANY DATA RELATED THERETO (INCLUDING DATA INPUTS) OR ANY COMMUNICATION WITH
RESPECT THERETO. NEITHER MERQUBE NOR ANY OTHER DATA PROVIDERS SHALL BE SUBJECT TO
ANY DAMAGES OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS THEREIN. MERQUBE AND
ITS DATA PROVIDERS MAKE NO EXPRESS OR IMPLIED WARRANTIES, AND THEY EXPRESSLY DISCLAIM
ALL WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR AS
TO RESULTS TO BE OBTAINED BY KRANE FUNDS ADVISORS, LLC, OWNERS OF THE KRANESHARES
DRAGON CAPITAL VIETNAM GROWTH INDEX ETF, OR ANY OTHER PERSON OR ENTITY FROM THE USE
OF THE DRAGON CAPITAL MERQUBE VIETNAM GROWTH INDEX OR WITH RESPECT TO ANY DATA
RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT WHATSOEVER SHALL
MERQUBE OR DATA PROVIDERS BE LIABLE FOR ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE, OR
CONSEQUENTIAL DAMAGES INCLUDING BUT NOT LIMITED TO, LOSS OF PROFITS, TRADING LOSSES,
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Index Provider Information and Disclaimers

LOSTTIME OR GOODWILL, EVEN IFTHEY HAVE BEEN ADVISED OF THE POSSIBILITY OF SUCH DAMAGES,
WHETHER IN CONTRACT, TORT, STRICT LIABILITY, OR OTHERWISE. THE FOREGOING REFERENCES TO
“MERQUBE” AND/OR “DATA PROVIDER” SHALL BE CONSTRUED TO INCLUDE ANY AND ALL SERVICE

PROVIDERS, CONTRACTORS, EMPLOYEES, AGENTS, AND AUTHORIZED REPRESENTATIVES OF THE
REFERENCED PARTY.
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Additional Disclaimers

Krane and Trust Disclaimer

Neither Krane nor the Trust guarantees the accuracy or the completeness of the Underlying Index or
any data included therein and neither shall have any liability for any errors, omissions or interruptions
therein. Krane and the Fund further make no representation or warranty, express or implied, to the
owners of shares of the Fund or any members of the public as to results to be obtained by the Fund
from the use of the Underlying Index, as to any data included therein, or as to the advisability of
investing in securities generally or in the Fund particularly. Krane expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to the Underlying Index or
Fund. Without limiting any of the foregoing, in no event shall Krane have any liability for any special,
punitive, direct, indirect or consequential damages (including lost profits), even if notified of the
possibility of such damages.

NYSE Arca, Inc. Disclaimer

Shares of the Fund are not sponsored, endorsed or promoted by NYSE Arca, Inc. (“NYSE Arca”).
NYSE Arca makes no representation or warranty, express or implied, to the owners of the shares
of the Fund or any member of the public regarding the ability of the Fund to track the total return
performance of the Underlying Index or the ability of the Underlying Index to track stock market
performance. NYSE Arca is not responsible for, nor has it participated in, the determination of the
compilation or the calculation of the Underlying Index, nor in the determination of the timing of,
prices of, or quantities of shares of the Fund to be issued, nor in the determination or calculation of
the equation by which the shares are redeemable. NYSE Arca has no obligation or liability to owners
of the shares of the Fund in connection with the administration, marketing or trading of the shares
of the Fund.

NYSE Arca does not guarantee the accuracy and/or the completeness of the Underlying Index or any
data included therein. NYSE Arca makes no warranty, express or implied, as to results to be obtained
by the Trust on behalf of the Fund as licensee, licensee’s customers and counterparties, owners of
the shares of the Fund, or any other person or entity from the use of the subject index or any data
included therein in connection with the rights licensed as described herein or for any other use.
NYSE Arca makes no express or implied warranties and hereby expressly disclaims all warranties of
merchantability or fitness for a particular purpose with respect to the Underlying Index or any data
included therein. Without limiting any of the foregoing, in no event shall NYSE Arca have any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits)
even if notified of the possibility of such damages.
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Financial Highlights

No financial highlights are available for the Fund because the Fund had not commenced operations
prior to the end of the prior fiscal year.
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Additional Information

Additional and more detailed information about the Fund is included in the SAl dated October 20,
2025. The SAl has been filed with the SEC and is incorporated by reference into this Prospectus
and, therefore, legally forms a part of this Prospectus. The SEC maintains the EDGAR database
on its website (“http;//www.sec.gov”) that contains the SAl, material incorporated by reference,
and other information regarding registrants that file electronically with the SEC and copies of this
information may be obtained, after paying a duplicating fee, by electronic request at the following
e-mail address: publicinfo@sec.gov.

You may obtain a copy of the SAl, the Annual or Semi-Annual Reports to shareholders, and other
information such as Fund financial statements, or make inquiries, without charge, by calling
1.855.857.2638, visiting www.kraneshares.com, or writing the Trust at 280 Park Avenue, 32™ Floor,
New York, NY 10017. Additional information about the Fund’s investments will be available in the
Annual and Semi-Annual Reports and in Form N-CSR. Also, in the Fund's Annual Report, you will
find a discussion of the market conditions and investment strategies that significantly affected the
Fund's performance during its last fiscal year. In Form N-CSR, you will find the Fund’s annual and
semi-annual financial statements. The Fund'’s fiscal year end is March 31.

No one has been authorized to give any information or to make any representations not contained
in this Prospectus or in the Fund’s SAl in connection with the offering of Fund shares. Do not rely
on any such information or representations as having been authorized by the Fund, Krane or the
sub-adviser, as applicable. This Prospectus does not constitute an offering by the Fund in any
jurisdiction where such an offering is not lawful.

The Trust enters into contractual arrangements with various parties, including among others, the
Fund’s investment adviser, sub-adviser(s) (if applicable), distributor, custodian, and transfer agent
who provide services to the Fund. Shareholders are not parties to any such contractual arrangements
or intended beneficiaries of those contractual arrangements, and those contractual arrangements
are not intended to create in any shareholder any right to enforce them against the service providers
or to seek any remedy under them against the service providers, either directly or on behalf of the
Trust.

This prospectus provides information concerning the Fund that you should consider in determining
whether to purchase Fund shares. Neither this prospectus nor the SAl is intended, or should be read,
to be or give rise to an agreement or contract between the Trust, the Trustees, or the Fund and any
investor, or to give rise to any rights in any shareholder or other person other than any rights under
federal or state law that may not be waived.

The Trust’s Investment Company Act file number is 811-22698.
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