KRANESHARES TRUST
Supplement dated September 6, 2024 to the currently effective Statement of Additional Information, as each may be supplemented or amended
This supplement provides new and additional information beyond that contained in each Fund’s currently effective Statement of Additional Information.

This supplement should be read in conjunction with each Fund’s Prospectus and Statement of Additional Information, as each may be supplemented or
amended.

The Board of Trustees of KraneShares Trust has elected Luis Berruga as a Trustee effective September 5, 2024. Effective immediately, the following changes are
made to each Fund’s Statement of Additional Information.

The following is added to the table in the “Members of the Board and Officers of the Trust — Independent Trustees” section of each Fund’s Statement of
Additional Information:

Luis Berruga Trustee, no set term; Chief Executive Officer of Global X 39 Interested Trustee Global X
(1977) served since 2024  |Management Company LLC (“Global X”) (2014- Funds (2018-2023)
280 Park Avenue, 32nd Floor, 2023); Chief Operating Officer of Global X
New York, New York 10017 (2018); Chief Financial Officer and Chief

Operating Officer of Global X (2014-2018).




The first sentence of the “Board Standing Committees — Audit Committee” section is deleted and replaced in its entirety with the following:

Audit Committee. Messrs. Berruga, Campo, Ferguson and Stroyman are members of the Trust’s Audit Committee (the “Audit Committee™) and Mr. Ferguson is
the Chairman of the Audit Committee.

The first sentence of the “Board Standing Committees — Nominating Committee” section is deleted and replaced in its entirety with the following:

Nominating Committee. Messrs. Berruga, Campo, Ferguson and Stroyman are members of the Trust’s Nominating Committee and Mr. Stroyman is the Chairman
of the Nominating Committee.

The following biography is added to each Fund’s Statement of Additional Information in the “Individual Trustee Qualifications” section:

The Board has concluded that Mr. Berruga should serve as Trustee because of his extensive knowledge of and experience in the financial services industry. In
particular, Mr. Berruga has extensive experience managing a global investment advisory firmand exchange-traded fund sponsor.

The following is added to the table in the “Fund Shares Owned by Board Members” section of each Fund’s Statement of Additional Information:

Aggregate
Dollar
Range of
Beneficial
Ownership
of Funds

Luis Berruga KraneShares China Internet and 10,001-$50,000
Covered Call Strategy ETF

Trustee Funds

The second sentence of the first paragraph of the “Board Compensation” section is deleted and replaced in its entirety with the following:
For the fiscal year ended March 31, 2024: (a) Mr. Campo received aggregate compensation from the Trust in the amount of $165,000; (b) Mr. Ferguson received
aggregate compensation fromthe Trust in the amount of $167,500; (c) Mr. Stroyman received aggregate compensation from the Trust in the amount of $167,500;

and (d) Mr. Berruga did not receive any compensation fromthe Trust.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.




KRANE SHARES TRUST

KraneShares CICC China 5G & Semiconductor Index ETF
KraneShares S&P Pan Asia Dividend Aristocrats Index ETF
KraneShares Electrification Metals Strategy ETF
(each, a “Fund”)

Supplement dated August 27, 2024 to the currently effective Summary Prospectus, Statutory Prospectus and Statement of Additional Information as
each may be supplemented or amended, for each Fund

This supplement provides new and additional information beyond that contained in each Fund’s currently effective Summary Prospectus and
Statutory Prospectus (together, the “Prospectus”) and Statement of Additional Information.

This supplement should be read in conjunction with each Fund’s Prospectus dated August 1, 2024, and Statement of Additional Information dated
August 1, 2024, as each may be supplemented or amended for each Fund.

Upon the recommendation of Krane Funds Advisors, LLC, the adviser to each Fund, the Board of Trustees of KraneShares Trust (the “Trust”) has approved the
liquidation and termination of each Fund, each a series of the Trust. Shares of each Fund will cease trading on the NYSE Arca, Inc. (“Exchange”) as of the close
of regular trading on the Exchange on September 19, 2024 (“Closing Date”). Shareholders may sell their holdings in each Fund prior to the Closing Date. No
Fund will accept purchase or redemption orders after the Closing Date.

From the Closing Date through September 27, 2024 (“Liquidation Date”), shareholders may only be able to sell their shares to certain broker-dealers. There is
no assurance that there will be a market for each Fund’s shares during this period.

Prior to the Liquidation Date, no Fund should be expected to track its underlying index and it is expected that each Fund will convert its holdings to cash on or
about August 28, 2024 in the relevant markets in which its holdings trade. In addition, as of August 28, 2024, Krane will waive its advisory fee for each Fund
until the Liquidation Date. As a result, from the date of this sticker until the Liquidation Date, each Fund should be expected to depart from its stated investment
objective and strategies as it converts most of its portfolio holdings to cash in preparation for the final distribution to shareholders.

On or before the Liquidation Date, each Fund will distribute the net asset value per share in cash, pro rata, to all shareholders who have not previously
redeemed or sold their shares. As calculated and distributed on the Liquidation Date, each Fund’s net asset value will reflect certain costs of closing the Fund.
These distributions are a taxable event for shareholders that are subject to federal income tax. In addition, these payments to shareholders may include accrued
capital gains and dividends.

Once the distributions are complete, each Fund will terminate.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.




KRANESHARES TRUST

KraneShares 100% KWEB Defined Outcome January 2026 ETF
KraneShares 90% KWEB Defined Outcome January 2026 ETF
KraneShares Artificial Intelligence and Technology ETF
KraneShares Asia Pacific High Income USD Bond ETF
KraneShares Asia Robotics and Artificial Intelligence Index ETF
KraneShares Bosera MSCI China A 50 Connect Index ETF
KraneShares California Carbon Allowance Strategy ETF
KraneShares China Credit Index ETF
KraneShares China Internet and Covered Call Strategy ETF
KraneShares CICC China 5G & Semiconductor Index ETF
KraneShares CSI China Internet ETF
KraneShares Dynamic Emerging Markets Strategy ETF
KraneShares Eastern US Carbon Strategy ETF
KraneShares Electric Vehicles and Future Mobility Index ETF
KraneShares Electrification Metals Strategy ETF
KraneShares Emerging Markets Consumer Technology Index ETF
KraneShares European Carbon Allowance Strategy ETF
KraneShares Global Carbon Strategy ETF
KraneShares Global EM Revenue Leaders Index ETF
KraneShares Global Luxury Index ETF
KraneShares Hang Seng TECH Index ETF
KraneShares Hedgeye Hedged Equity Index ETF
KraneShares Mount Lucas Managed Futures Index Strategy ETF
KraneShares MSCI All China Consumer Discretionary Index ETF
KraneShares MSCI All China Consumer Staples Index ETF
KraneShares MSCI All China Health Care Index ETF
KraneShares MSCI All China Index ETF
KraneShares MSCI China A Hedged Index ETF
KraneShares MSCI China Clean Technology Index ETF
KraneShares MSCI Emerging Markets ex China Index ETF
KraneShares MSCI One Belt One Road Index ETF
KraneShares Rockefeller Ocean Engagement ETF
KraneShares S&P Pan Asia Dividend Aristocrats Index ETF
KraneShares SSE STAR Market 50 Index ETF
KraneShares Sustainable Ultra Short Duration Index ETF
KraneShares Value Line® Dynamic Dividend Equity Index ETF
Quadratic Deflation ETF
Quadratic Interest Rate Volatility and Inflation Hedge ETF
(each, a “Fund”)

Supplement dated August 12, 2024 to the currently effective Prospectus and Statement of Additional Information, as each may be supplemented or
amended

This supplement provides new and additional information beyond that contained in each Fund’s currently effective Prospectus and Statement of
Additional Information.

This supplement should be read in conjunction with each Fund’s Prospectus and Statement of Additional Information, as each may be supplemented
or amended.




Effective immediately, the following changes are made to the Prospectus and Statement of Additional Information of each Fund:

1.

For KraneShares 100% KWEB Defined Outcome January 2026 ETF, KraneShares 90% KWEB Defined Outcome January 2026 ETF,
KraneShares Artificial Intelligence and Technology ETF, KraneShares Hedgeye Hedged Equity Index ETF, and KraneShares Sustainable
Ultra Short Duration Index ETF, the first and second sentences of the seventh paragraph of the “Calculating NAV” section of each Fund’s
Prospectus and the first and second sentences of the sixth paragraph of the “Determination of NAV” section of each Fund’s Statement of
Additional Information are deleted and replaced with the following:

Exchange-traded options, except as discussed below for FLEX options, are valued at the mean of their most recent bid and asked price, if available,
and otherwise, long positions will be valued at the most-recent bid price, and short positions will be valued at the most-recent ask price.

For KraneShares Asia Pacific High Income USD Bond ETF, KraneShares Asia Robotics and Artificial Intelligence Index ETF, KraneShares
Bosera MSCI China A 50 Connect Index ETF, KraneShares China Credit Index ETF, KraneShares China Internet and Covered Call Strategy
ETF, KraneShares CICC China 5G & Semiconductor Index ETF, KraneShares CSI China Internet ETF, KraneShares Dynamic Emerging
Markets Strategy ETF, KraneShares Electric Vehicles and Future Mobility Index ETF, KraneShares Emerging Markets Consumer
Technology Index ETF, KraneShares Global EM Revenue Leaders Index ETF, KraneShares Global Luxury Index ETF, KraneShares Hang
Seng TECH Index ETF, KraneShares Mount Lucas Managed Futures Index Strategy ETF, KraneShares MSCI All China Consumer
Discretionary Index ETF, KraneShares MSCI All China Consumer Staples Index ETF, KraneShares MSCI All China Health Care Index ETF,
KraneShares MSCI All China Index ETF, KraneShares MSCI China A Hedged Index ETF, KraneShares MSCI China Clean Technology
Index ETF, KraneShares MSCI Emerging Markets ex China Index ETF, KraneShares MSCI One Belt One Road Index ETF, KraneShares

S&P Pan Asia Dividend Aristocrats Index ETF, KraneShares SSE STAR Market 50 Index ETF and KraneShares Value Line® Dynamic
Dividend Equity Index ETF, the first and second sentences of the seventh paragraph of the “Calculating NAV” section of the Prospectus and
the “Determination of NAV” section of the Statement of Additional Information are deleted and replaced with the following:

Exchange-traded options, except as discussed below for FLEX options, are valued at the mean of their most recent bid and asked price, if available,
and otherwise, long positions will be valued at the most-recent bid price, and short positions will be valued at the most-recent ask price.




For KraneShares Global Carbon Strategy ETF, KraneShares European Carbon Allowance Strategy ETF, KraneShares California Carbon
Allowance Strategy ETF, KraneShares Eastern US Carbon Strategy ETF, KraneShares Electrification Metals Strategy ETF and KraneShares
Rockefeller Ocean Engagement ETF, the second and third sentences of the sixth paragraph of the “Calculating NAV” section of the
Prospectus and the first and second sentences of the seventh paragraph of the “Determination of NAV” section of the Statement of Additional
Information are deleted and replaced with the following:

Exchange-traded options, except as discussed below for FLEX options, are valued at the mean of their most recent bid and asked price, if available,
and otherwise, long positions will be valued at the most-recent bid price, and short positions will be valued at the most-recent ask price.

For Quadratic Interest Rate Volatility and Inflation Hedge ETF and Quadratic Deflation ETF, the second and third sentences of the sixth
paragraph of the “Calculating NAV” section of the Prospectus and the “Determination of NAV” section of the Statement of Additional

Information are deleted and replaced with the following:

Exchange-traded options are valued at the mean of their most recent bid and asked price, if available, and otherwise, long positions will be valued at
the most-recent bid price, and short positions will be valued at the most-recent ask price.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.




KraneShares Trust
STATEMENT OF ADDITIONAL INFORMATION
August 1, 2024

KRANESHARES GLOBAL CARBON STRATEGY ETF - (KRBN)

KRANESHARES EUROPEAN CARBON ALLOWANCE STRATEGY ETF — (KEUA)
KRANESHARES CALIFORNIA CARBON ALLOWANCE STRATEGY ETF - (KCCA)
KRANESHARES EASTERN US CARBON STRATEGY ETF - (KRGI)
KRANESHARES ELECTRIFICATION METALS STRATEGY ETF - (KMET)
KRANESHARES ROCKEFELLERSM OCEAN ENGAGEMENT ETF - (KSEA)

Shares of the Funds are or will be traded on the NYSE Arca, Inc.

This Statement of Additional Information (“SAI”) relates to the above listed funds (collectively, the “Funds”), each a series of the KraneShares Trust (the
“Trust”). This SAI is not a prospectus and should be read in conjunction with the current prospectus for the Funds, dated August 1, 2024, as it may be
revised from time to time (the “Prospectus”). Capitalized terms used herein that are not defined have the same meaning as in the Prospectus, unless
otherwise noted. The audited financial statements with respect to the Funds for the most recent fiscal year or period are incorporated in this SAI by
reference to the Funds’ March 31, 2024 Annual Report to Shareholders. A copy of the Prospectus, this SAI, and/or the most recent annual and semi-annual
reports to shareholders may be obtained, without charge, by calling 1.855.857.2638, visiting www.kraneshares.com, or writing to the Trust at 280 Park
Avenue, 32nd Floor, New York, NY 10017.

Licensed Use: Rockefeller is a service mark licensed from Rockefeller Capital Management L.P. and is used with its permission.
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GENERAL DESCRIPTION OF THE TRUST AND THE FUNDS

The Trust was organized as a Delaware statutory trust on February 3, 2012 and is permitted to offer multiple, separate series (i.e., funds). As of the date of
this SAI, the Trust offers 38 separate funds, including the Funds and other funds not offered in this SAIL The Trust is an open-end management investment
company registered under the Investment Company Act of 1940, as amended (the “1940 Act”), and each Fund is a non-diversified series of the Trust.

The offering of the Trust’s shares is registered under the Securities Act of 1933, as amended (the “Securities Act”). All payments received by the Trust for
shares of any fund belong to that fund. Each fund will have its own assets and liabilities. Shares of each Fund will only be issued against full payment, as
further described in the Prospectus and this Statement of Additional Information.

Adviser and Sub-Adyviser

Krane Funds Advisors, LLC (“Krane” or the “Adviser”) serves as the investment adviser to the Fund and is responsible for continuously reviewing,
supervising and administering the Fund’s investment program. Climate Finance Partners LLC (“CFP”) provides non-discretionary sub-advisory services to
the KraneShares Global Carbon Strategy ETF, KraneShares European Carbon Allowance Strategy ETF, KraneShares California Carbon Allowance
Strategy ETF and KraneShares Eastern US Carbon Strategy ETF, which includes advice, research and subject matter expertise related to those Funds’
investments. Rockefeller & Co. LLC (“Rockefeller”) serves as the investment sub-adviser to the Kraneshares RockefellersM Ocean Engagement ETF and is
responsible for making investment decisions for that Fund’s assets.

SEI Investments Distribution Co. serves as the distributor (the “Distributor”) of the shares of the Fund.

Exchange-Traded Fund (“ETF”) Operations

Each Fund issues and redeems Shares at net asset value (“NAV”) only in aggregations of a specified number of Shares (“Creation Units”), generally in
exchange for a basket of securities (“Basket”), together with a specified cash payment, or, in certain circumstances, for an all cash payment. Unlike mutual
funds, Shares are not individually redeemable.

Certain employees of the Adviser are responsible for interacting with market participants that transact in Baskets for one or more Creation Units. As part of
these discussions, these employees may discuss with a market participant the securities the Fund is willing to accept in connection with a purchase
(“creation”) of shares, and securities that the Fund will provide on a redemption of shares. The Adviser’s employees may also discuss portfolio holdings-
related information with broker/dealers in connection with settling the Fund’s transactions, as may be necessary to conduct business in the ordinary course.

Shares of a Fund are or will be listed on a national securities exchange, such as NYSE Arca, Inc. (“Exchange”) and trade in the secondary market, where
most investors will buy and sell them at market prices that change throughout the day. Such market prices may be lower, higher or equal to NAV.
Accordingly, when transacting in the secondary market, investors may pay more than NAV when purchasing shares and receive less than NAV when selling
shares. They may also be subject to brokerage commissions and charges.

Wholly-Owned Subsidiary,

KraneShares Global Carbon Strategy ETF, KraneShares European Carbon Allowance Strategy ETF, KraneShares California Carbon Allowance Strategy
ETF, KraneShares Eastern US Carbon Strategy ETF (upon commencement of operations) and KraneShares Electrification Metals Strategy ETF will or
have each invested in a wholly owned subsidiary organized under the laws of the Cayman Islands (the “Subsidiary”), the registered offices of which are
located at Maples Corporate Services Limited, PO Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands. Each Fund is or will be currently
the sole shareholders of its respective Subsidiary, and does not expect shares of a Subsidiary to be offered or sold to other investors. A Fund’s investment in
the Subsidiary may not exceed 25% of the value of its total assets (ignoring any subsequent market appreciation in the Subsidiary’s value), which limitation
is imposed by the Code and is measured at the end of each quarter of its taxable year.




A Fund may invest in the Subsidiary in order to gain exposure to the investment returns of the commodities markets within the limitations of the federal tax
law requirements applicable to RICs. A Subsidiary invests principally in commodity and financial futures, options and swap contracts, as well as certain
fixed-income investments intended to serve as margin or collateral for the Subsidiary’s derivatives positions. Unlike the Funds, each Subsidiary may invest
without limitation in commodity-linked derivatives, though a Subsidiary will comply with the same 1940 Act asset coverage requirements with respect to
its investments in commodity-linked derivatives that apply to the Fund’s transactions in those instruments. To the extent applicable, a Subsidiary otherwise
is subject to the same fundamental and non-fundamental investment restrictions as a Fund and, in particular, to the same requirements relating to portfolio
leverage, liquidity, and the timing and method of valuation of portfolio investments and Fund shares. (Accordingly, references in this SAI to each Fund
may also include the Subsidiary.) By investing in a Subsidiary, a Fund may be considered to be investing indirectly in the same investments as the
Subsidiary and is indirectly exposed to the risks associated with those investments.

The Subsidiary is not registered with the SEC as an investment company under the 1940 Act and is not subject to the investor protections of the 1940 Act.
As an investor in the Subsidiary, a Fund will not have the same protections offered to shareholders of registered investment companies. However, because
each Subsidiary is wholly owned and controlled by its respective Fund, which is managed by Krane, it is unlikely that a Subsidiary will take action in any
manner contrary to the interest of the Fund or their shareholders. Because the Subsidiary has the same investment objective and, to the extent applicable,
will comply with the same investment policies as the Fund, Krane manages the Subsidiary’s portfolio in a manner similar to that of the Fund.

Each Subsidiary has a board of directors that oversees its activities. Each Subsidiary has entered into a separate investment advisory agreement with Krane
and pays Krane a fee for its services. Each Subsidiary also has entered into agreements with the Funds’ service providers for the provision of
administrative, accounting, transfer agency and custody services.

The Funds and each Subsidiary may not be able to operate as described in this SAI in the event of changes to the laws of the United States or the Cayman
Islands. If the laws of the Cayman Islands required the Subsidiary to pay taxes to a governmental authority, the Funds would be likely to suffer decreased
returns.

INVESTMENT POLICIES, TECHNIQUES AND RISK FACTORS
General

Each Fund’s principal investment strategies and risks are discussed in its Prospectus. The investment techniques discussed below and in the Prospectus
may, consistent with each Fund’s investment objectives and investment limitations, be used by a Fund. Each Fund is free to reduce or eliminate its activity
with respect to any of the investment techniques discussed below consistent with its fundamental investment policies. There is no assurance that a Fund’s
strategies or any other methods of investment will result in the achievement of the Fund’s objective. Each Fund, except Kraneshares Rockefellers™ Ocean
Engagement ETF, seeks to provide investment results that, before fees and expenses, track an Index or Underlying Index (“Underlying Index”). To the
extent the investment policies, techniques and risk factors discussed below reference an Underlying Index, it does not apply to Kraneshares RockefellersM
Ocean Engagement ETF. Each Fund may change its investment objective, which could include changes to the Underlying Index in its investment objective.

“Representative sampling” is a strategy that involves investing in a representative sample of securities that collectively have an investment profile similar
to the Underlying Index. Such securities are expected to have, in the aggregate, characteristics similar to those of the Underlying Index. A Fund may or may
not hold all of the securities in the Underlying Index when using a representative sampling strategy. Holding all of the securities in approximately the same
weights as they appear in the Underlying Index would be considered a replication strategy. In all cases, a Fund may sell securities that are represented in the
Underlying Index in anticipation of their removal from the Underlying Index or purchase securities not represented in the Underlying Index in anticipation
of their addition to the Underlying Index. There also may be instances in which a Fund is underweight or overweight a security in the Underlying Index and
each Fund may choose to sell, or not buy, a component of its Underlying Index, including to the extent it would not be legally permissible for the Fund to
hold such securities, in anticipation of liquidity needs, to prevent adverse tax consequences and/or events or as otherwise may be necessary to comply with
applicable laws or regulations, the Fund’s investment policies and restrictions or the rules promulgated by the Fund’s listing exchange.




Cash and Cash Equivalents

Each Fund may hold cash or cash equivalents. Generally, such positions offer less potential for gain than other investments. Holding cash or cash
equivalents, even strategically, may lead to missed investment opportunities. This is particularly true when the market for other investments in which a
Fund may invest is rapidly rising. If a Fund holds cash uninvested it will be subject to the credit risk of the depositing institution holding the cash.

Debt Securities

Each Fund may invest in debt securities. A debt security is a security consisting of a certificate or other evidence of a debt (secured or unsecured) on which
the issuer promises to pay the holder thereof a fixed, variable, or floating rate of interest for a specified length of time, and to repay the debt on the
specified maturity date. Some debt securities, such as zero coupon bonds, do not make regular interest payments but are issued at a discount to their
principal or maturity value. Debt securities include a variety of fixed income obligations, including, but not limited to, corporate bonds, government
securities, municipal securities, convertible securities, mortgage-backed securities, and asset-backed securities. Debt securities include investment-grade
securities, non-investment-grade securities, and unrated securities. Debt securities are subject to a variety of risks, such as interest rate risk, income risk,
call/prepayment risk, inflation risk, credit risk, and (in the case of foreign securities) country risk and currency risk.

The market value of the debt securities in which a Fund invests will change in response to interest rate changes and other factors. During periods of falling
interest rates, the values of outstanding debt securities generally rise. Conversely, during periods of rising interest rates, the values of such securities
generally decline. Moreover, while securities with longer maturities tend to produce higher yields, the prices of longer maturity securities are also subject to
greater market fluctuations as a result of changes in interest rates. Changes in the value of these securities will not necessarily affect cash income derived
from these securities but will affect a Fund’s NAV. Additional information regarding debt securities is described below.

Credit Ratings. Credit risk is the risk that a borrower or issuer of a debt will be unable or unwilling to repay its obligations under the debt. Certain debt
securities may be rated by a credit rating agency. Changes by such agencies in the rating of any debt security and in the ability of an issuer to make
payments of interest and principal, or the perception thereof, may affect the value of these investments.

U.S. Credit Ratings. The rating criteria and methodology used by U.S. rating agencies may not be fully transparent and such ratings may not
accurately reflect the risk of investing in such instruments.

Duration. Duration is a measure of the expected change in value of a debt security for a given change in interest rates. For example, if interest rates
changed by one percent, the value of a security having an effective duration of two years generally would vary by two percent. Duration takes the length of
the time intervals between the present time and time that the interest and principal payments are scheduled, or in the case of a callable bond, expected to be
received, and weighs them by the present values of the cash to be received at each future point in time.

Pay-In-Kind and Step-Up Coupon Securities. A pay-in-kind security pays no interest in cash to its holder during its life. Similarly, a step-up coupon
security is a debt security that may not pay interest for a specified period of time and then, after the initial period, may pay interest at a series of different
rates. Accordingly, pay-in kind and step-up coupon securities will be subject to greater fluctuations in market value in response to changing interest rates
than debt obligations of comparable maturities that make current, periodic distribution of interest in cash.

Perpetual Bonds. Perpetual bonds offer a fixed return with no maturity date. Because they never mature, perpetual bonds can be more volatile than other
types of bonds that have a maturity date and may be more sensitive to changes in interest rates. If market interest rates rise significantly, the interest rate
paid by a perpetual bond may be much lower than the prevailing interest rate. Perpetual bonds are also subject to credit risk with respect to the issuer. In
addition, because perpetual bonds may be callable after a set period of time, there is the risk that the issuer may recall the bond.




Variable and Floating Rate Securities. Variable and floating rate instruments involve certain obligations that may carry variable or floating rates of
interest, and may involve a conditional or unconditional demand feature. Such instruments bear interest at rates which are not fixed, but which vary with
changes in specified market rates or indices. The interest rates on these securities may be reset daily, weekly, quarterly, or some other reset period, and may
have a set floor or ceiling on interest rate changes. There is a risk that the current interest rate on such obligations may not accurately reflect existing market
interest rates.

Corporate Debt Securities. A Fund may invest in corporate debt securities. The selection of such securities will generally not be dependent on
independent credit analysis or fundamental analysis performed by Krane or a Fund sub-adviser, if applicable. A Fund may invest in all grades of corporate
debt securities including below investment grade as discussed below. See Appendix C for a description of corporate bond ratings. A Fund may also invest
in unrated securities.

Corporate debt securities are typically fixed-income securities issued by businesses to finance their operations, but may also include bank loans to
companies. Notes, bonds, debentures and commercial paper are the most common types of corporate debt securities. The primary differences between the
different types of corporate debt securities are their maturities and secured or un-secured status. Commercial paper has the shortest term and is usually
unsecured. The broad category of corporate debt securities includes debt issued by domestic or foreign companies of all kinds, including those with small-,
mid- and large-capitalizations. Corporate debt may be rated investment-grade, below investment-grade or unrated and may carry variable or floating rates
of interest.

Because of the wide range of types, and maturities, of corporate debt securities, as well as the range of creditworthiness of its issuers, corporate debt
securities have widely varying potentials for return and risk profiles. For example, commercial paper issued by a large established domestic corporation
that is rated investment-grade may have a modest return on principal, but is intended to carry relatively limited risk. On the other hand, a long-term
corporate note issued by a small foreign corporation from an emerging market country that has not been rated may have the potential for relatively large
returns on principal, but carries a relatively high degree of risk.

Corporate debt securities carry both credit risk and interest rate risk. Credit risk is the risk that a Fund could lose money if the issuer of a corporate debt
security does not pay interest or principal when it is due. The credit risk of a particular issuer’s debt security may vary based on its priority for repayment.
For example, higher ranking (senior) debt securities have a higher priority than lower ranking (subordinated) securities. This means that the issuer might
not make payments on subordinated securities while continuing to make payments on senior securities. In addition, in the event of bankruptcy, holders of
higher-ranking senior securities may receive amounts otherwise payable to the holders of more junior securities. Interest rate risk is the risk that the value
of certain corporate debt securities will tend to fall when interest rates rise. In general, corporate debt securities with longer terms tend to fall more in value
when interest rates rise than corporate debt securities with shorter terms.

High Yield Securities. High yield securities are commonly referred to as “junk bonds.” Investing in these securities involves special risks in addition to the
risks associated with investments in higher-rated fixed income securities. While offering a greater potential opportunity for capital appreciation and higher
yields, high yield securities typically entail greater credit risk and potential price volatility and may be less liquid than higher-rated securities. A Fund may
have difficulty selling certain junk bonds because they may have a thin trading market. The lack of a liquid secondary market may have an adverse effect
on the market price and a Fund’s ability to dispose of particular issues, including to honor redemptions, and may also make it more difficult for a Fund to
obtain accurate market quotations in valuing these assets. High yield securities are regarded as inherently speculative with respect to the issuer’s continuing
ability to meet principal and interest payments. They may also be more susceptible to real or perceived adverse economic and competitive industry
conditions and changes than higher-rated securities. Issuers of securities in default may fail to resume principal or interest payments, in which case a Fund
may lose its entire investment.




Companies that issue high yield bonds are often highly leveraged and may not have more traditional methods of financing available to them. During an
economic downturn or recession, highly leveraged issuers of high-yield securities may experience financial stress, and may not have sufficient revenues to
meet their interest payment obligations. Economic downturns tend to disrupt the market for high yield bonds, lowering their values and increasing their
price volatility. The risk of issuer default is higher with respect to high yield bonds because such issues may be subordinated to other creditors of the issuer
and because they may be issued by less financially stable entities.

The credit rating of a high yield bond does not necessarily address its market value risk, and ratings may from time to time change to reflect developments
regarding the issuer’s financial condition. The lower the rating of a high yield bond, the more speculative its characteristics.

Unrated debt securities may face the same or more severe risks than high yield securities.

U.S. Dollar-Denominated Foreign Debt Securities. Foreign debt securities denominated in U.S. dollars may behave very differently from debt securities
issued in local currencies, and there may be little to no correlation between the performance of the two. For example, changes to currency exchange rates
may impact issuers of foreign debt securities denominated in U.S. dollars differently than issuers of debt securities issued in local currencies. Currency
exchange rates can be very volatile and can change quickly and unpredictably, which may adversely affect the Fund. In addition, if the U.S. dollar increases
in value against the local currency of a U.S. dollar-denominated debt issue, the issuer may be subject to a greater risk of default on their obligations (i.e.,
are unable to make scheduled interest or principal payments to investors).

Commercial Paper. A Fund may invest in commercial paper of U.S. or foreign issuers. U.S. commercial paper generally consists of unsecured short-term
promissory notes with a fixed maturity of no more than 270 days issued by corporations, generally to finance short-term business needs. Chinese
commercial paper that may be purchased by the Fund generally will have no more than one year of remaining maturity. The Fund may purchase
commercial paper of any rating or that is unrated. Commercial paper issues in which the Fund may invest include securities issued by corporations without
registration under the Securities Act in reliance on the exemption from such registration afforded by Section 3(a)(3) thereof, and commercial paper issued
in reliance on the so-called “private placement” exemption from registration, which is afforded by Section 4(a)(2) of the Securities Act (“Section 4(a)(2)
paper”). Section 4(a)(2) paper is restricted as to disposition under the federal securities laws in that any resale must similarly be made in an exempt
transaction. Section 4(a)(2) paper is normally resold to other institutional investors through or with the assistance of investment dealers who make a market
in Section 4(a)(2) paper, which may provide some liquidity.

Mortgage-Backed Securities. A Fund may invest in mortgage-backed securities, including collateralized mortgage obligations and mortgage pass-through
securities. These securities represent interests in pools of mortgage loans. The payments of principal and interest on the underlying loans pass through to
investors. Although the underlying mortgage loans are for specified periods of time, such as fifteen to thirty years, the borrowers can, and often do, repay
them sooner. Thus, the security holders may receive prepayments of principal, in addition to the regular interest and principal.

There are three types of interest rate-related risks associated with mortgage-backed securities. The first is interest rate risk. The values of mortgage-backed
securities will generally fluctuate inversely with interest rates. The second is prepayment risk. This is the risk that borrowers will repay their mortgages
earlier than anticipated. A borrower is more likely to prepay a mortgage that bears a relatively high rate of interest. Thus, in times of declining interest rates,
some higher yielding mortgages might be repaid resulting in larger cash payments to the Fund, and the Fund will be forced to accept lower interest rates
when that cash is used to purchase additional securities. The third is extension risk. When interest rates rise, prepayments often drop, which should extend
the average maturity of the mortgage-backed security. This makes mortgage-backed securities more sensitive to interest rate changes.




Mortgage-backed securities may also be subject to credit risk. Payment of principal and interest on many mortgage pass-through securities (but not the
market value of the securities themselves) may be guaranteed by U.S. Government agencies whose obligations are backed by the full faith and credit of the
U.S. Government (in the case of securities guaranteed by the Government National Mortgage Association) or may be guaranteed by agencies or
instrumentalities of the U.S. Government whose obligations are not backed by the full faith and credit of the U.S. Government (such as the Federal
National Mortgage Association (“Fannie Mae”) or the Federal Home Loan Mortgage Corporation (“Freddie Mac”)). Mortgage pass-through securities may
also be issued by non-governmental issuers (such as commercial banks, savings and loan institutions, private mortgage insurance companies, mortgage
bankers and other secondary market issuers). Some of these mortgage pass-through securities may be supported by various forms of insurance or
guarantees but may otherwise be subject to a greater risk of loss.

Other Asset-Backed Securities. A Fund may invest in other forms of asset-backed securities in addition to asset-based commercial paper and mortgage-
backed securities. These securities, issued by trusts and special purpose corporations, are backed by a pool of assets, such as credit card receivables,
automobile loans, airplane leases, equipment leases, or other forms of receivables. These securities present certain risks in addition to those normally
associated with debt securities. For instance, these securities may not have the benefit of any security interest in any collateral that could ensure payment of
the receivable. For example, credit card receivables are generally unsecured. The obligors may also be entitled to the protection of a number of state and
federal credit laws. Moreover, even if there are perfected security interests in the underlying collateral, there is the possibility that recoveries on repossessed
collateral may not be sufficient to support payments on these securities.

To lessen the effect of failures by obligors on underlying assets to make payments, asset-backed securities may contain elements of credit support which
fall into two categories: (i) liquidity protection and (ii) protection against losses resulting from ultimate default by an obligor on the underlying assets.
Liquidity protection refers to the provision of advances, to ensure that the receipt of payments on the underlying pool occurs in a timely fashion. Protection
against losses resulting from ultimate default ensures payment through insurance policies or letters of credit obtained by the issuer or sponsor from third
parties. The degree of credit support provided for each issue is generally based on historical information respecting the level of credit risk associated with
the underlying assets. Delinquency or loss in excess of that anticipated or failure of the credit support could adversely affect the return on an investment in
such a security. Credit supports, if any, do not protect against fluctuation in the market values of asset-backed securities. Moreover, a credit support
depends upon the financial ability of its issuer to honor the support.

Sovereign and Quasi-Sovereign Debt Obligations. A Fund may invest in sovereign and quasi-sovereign debt obligations. Sovereign debt obligations are
issued or guaranteed by a foreign government or one of its agencies, authorities, instrumentalities, political subdivisions or by a supra-national
organization. Investments in sovereign and quasi-sovereign debt obligations involve special risks not present in corporate debt obligations. The issuer of the
sovereign or quasi-sovereign debt or the governmental authorities that control the repayment of the debt may be unable or unwilling to repay principal or
interest when due, and the Fund may have limited recourse in the event of a default. Quasi-sovereign debt typically is not guaranteed by a sovereign entity.
During periods of economic uncertainty, the market prices of sovereign and quasi-sovereign debt, and the Fund’s net asset value, may be more volatile than
prices of U.S. debt obligations. In the past, certain non-U.S. markets have encountered difficulties in servicing their debt obligations, withheld payments of
principal and interest and declared moratoria on the payment of principal and interest on their sovereign debts.

A sovereign or quasi-sovereign debtor’s willingness or ability to repay principal and pay interest in a timely manner may be affected by, among other
factors, its cash flow situation, the extent of its foreign currency reserves, the availability of sufficient foreign exchange, the relative size of the debt service
burden, politics, the sovereign debtor’s policy toward principal international lenders and local political constraints. Sovereign and quasi-sovereign debtors
may also be dependent on expected disbursements from foreign governments, multilateral agencies and other entities to reduce principal and interest
arrearages on their debt. The failure of a sovereign or quasi-sovereign debtor to implement economic reforms, achieve specified levels of economic
performance or repay principal or interest when due may result in the cancellation of third-party commitments to lend funds to the sovereign or quasi-
sovereign debtor, which may further impair such debtor’s ability or willingness to service its debts.




Debt Securities Issued by the World Bank for Reconstruction and Development (“World Bank”). A Fund may invest in debt securities issued by the
World Bank. Debt securities issued by the World Bank may include high quality global bonds backed by member governments, including the United States,
Japan, Germany, France and the United Kingdom, as well as in bonds in “non-core” currencies, including emerging markets and European accession
countries, structured notes, and discount notes represented by certificates, in bearer form only, or in un-certified form (Book Entry Discount Notes) with
maturities of 360 days or less at a discount, and in the case of Discount Notes, in certified form only and on an interest bearing basis in the U.S. and
Eurodollar markets.

U.S. Government Securities. The Funds may invest in U.S. government securities. Securities issued or guaranteed by the U.S. government or its agencies
or instrumentalities include U.S. Treasury securities, which are backed by the full faith and credit of the U.S. Treasury and which differ only in their interest
rates, maturities, and times of issuance. U.S. Treasury bills have initial maturities of one-year or less; U.S. Treasury notes have initial maturities of one to
ten years; and U.S. Treasury bonds generally have initial maturities of greater than ten years. Certain U.S. government securities are issued or guaranteed
by agencies or instrumentalities of the U.S. government including, but not limited to, obligations of U.S. government agencies or instrumentalities such as
Fannie Mae, Freddie Mac, the government National Mortgage Association (“Ginnie Mae”), the Small Business Administration, the Federal Farm Credit
Administration, the Federal Home Loan Banks, Banks for Cooperatives (including the Central Bank for Cooperatives), the Federal Land Banks, the Federal
Intermediate Credit Banks, the Tennessee Valley Authority, the Export-Import Bank of the United States, the Commodity Credit Corporation, the Federal
Financing Bank, the National Credit Union Administration and the Federal Agricultural Mortgage Corporation.

Some obligations issued or guaranteed by U.S. government agencies and instrumentalities, including, for example, Ginnie Mae pass-through certificates,
are supported by the full faith and credit of the U.S. Treasury. Other obligations issued by federal agencies, such as those securities issued by Fannie Mae,
are not guaranteed by the U.S. government. No assurance can be given that the U.S. government will provide financial support to such issuers since the
U.S. government is not so obligated by law. U.S. Treasury notes and bonds typically pay coupon interest semi-annually and repay the principal at maturity.

Since 2008, Fannie Mae and Freddie Mac have been in conservatorship and have received significant capital support through U.S. Treasury preferred stock
purchases, as well as U.S. Treasury and Federal Reserve purchases of their mortgage-backed securities. The Federal Housing Finance Agency (“FHFA”)
and the U.S. Treasury (through its agreement to purchase Fannie Mae and Freddie Mac preferred stock) have imposed strict limits on the size of their
mortgage portfolios. The mortgage-backed security purchase programs ended in 2010. An FHFA stress test suggested that in a “severely adverse scenario”
significant additional Treasury support might be required. No assurance can be given that Fannie Mae and Freddie Mac will remain successful in meeting
their obligations with respect to the debt and mortgage-backed securities that they issue.

In addition, the problems faced by Fannie Mae and Freddie Mac, resulting in their being placed into federal conservatorship and receiving significant U.S.
government support, have sparked serious debate among federal policy makers regarding the continued role of the U.S. government in providing liquidity
for mortgage loans. In December 2011, Congress enacted the Temporary Payroll Tax Cut Continuation Act of 2011 which, among other provisions, requires
that Fannie Mae and Freddie Mac increase their single-family guaranty fees by at least 10 basis points and remit this increase to Treasury with respect to all
loans acquired by Fannie Mae or Freddie Mac on or after April 1, 2012 and before January 1, 2022. Nevertheless, discussions among policymakers have
continued as to whether Fannie Mae and Freddie Mac should be nationalized, privatized, restructured, or eliminated altogether. Fannie Mae has reported
that there is “significant uncertainty regarding the future of our company, including how long the company will continue to exist in its current form, the
extent of our role in the market, how long we will be in conservatorship, what form we will have and what ownership interest, if any, our current common
and preferred stockholders will hold in us after the conservatorship is terminated, and whether we will continue to exist following conservatorship.”
Freddie Mac faces similar uncertainty about its future role. Fannie Mae and Freddie Mac also are the subject of several continuing legal actions and
investigations related to certain accounting, disclosure, or corporate governance matters, which (along with any resulting financial restatements) may
continue to have an adverse effect on the guaranteeing entities. Congress is currently considering several pieces of legislation that would reform U.S.
government sponsored enterprises, proposing to address their structure, mission, portfolio limits, and guarantee fees, among other issues.




U.S. Treasury Obligations. U.S. Treasury obligations consist of bills, notes and bonds issued by the U.S. Treasury and separately traded interest and
principal component parts of such obligations that are transferable through the federal book-entry system known as Separately Traded Registered Interest
and Principal Securities (“STRIPS”) and Treasury Receipts (“TRs”).

Interests in separately traded interest and principal component parts of U.S. government obligations that are issued by banks or brokerage firms and are
created by depositing U.S. government obligations into a special account at a custodian bank. The custodian holds the interest and principal payments for
the benefit of the registered owners of the certificates or receipts. The custodian arranges for the issuance of the certificates or receipts evidencing
ownership and maintains the register. TRs and STRIPS are interests in accounts sponsored by the U.S. Treasury. Receipts are sold as zero coupon
securities.

U.S. Government Zero Coupon Securities. STRIPS and receipts are sold as zero coupon securities, that is, fixed income securities that have been
stripped of their unmatured interest coupons. Zero coupon securities are typically sold at a (usually substantial) discount and redeemed at face value at their
maturity date without interim cash payments of interest or principal. The amount of this discount is accreted over the life of the security, and the accretion
constitutes the income earned on the security for both accounting and tax purposes. Because of these features, the market prices of zero coupon securities
are generally more volatile than the market prices of securities that have similar maturity but that pay interest periodically. Zero coupon securities are likely
to respond to a greater degree to interest rate changes than are non-zero coupon securities with similar maturity and credit qualities.

U.S. Government Agencies. Some obligations issued or guaranteed by agencies of the U.S. government are supported by the full faith and credit of the
U.S. Treasury, others are supported by the right of the issuer to borrow from the U.S. Treasury, while still others are supported only by the credit of the
instrumentality. Guarantees of principal by agencies or instrumentalities of the U.S. government may be a guarantee of payment at the maturity of the
obligation so that in the event of a default prior to maturity there might not be a market and thus no means of realizing on the obligation prior to maturity.
Guarantees as to the timely payment of principal and interest do not extend to the value or yield of these securities nor to the value of the Fund’s shares.

Foreign Securities

A Fund may invest in non-U.S. securities and instruments, or in instruments that provide exposure to such securities and instruments. These instruments
may include debt or equity securities. Investments in non-U.S. securities involve certain risks that may not be present with investments in U.S. securities.
For example, investments in non-U.S. securities may be subject to risk of loss due to foreign currency fluctuations or to political or economic instability.
There may be less information publicly available about non-U.S. issuers. Non-U.S. issuers may be subject to different accounting, auditing, financial
reporting and investor protection standards than U.S. issuers. Investments in non-U.S. securities may be subject to withholding or other taxes and may be
subject to additional trading, settlement, custodial, and operational risks (including restrictions on the transfers of securities). With respect to certain
countries, there is the possibility of government intervention and expropriation or nationalization of assets. Because legal systems differ, there is also the
possibility that it will be difficult to obtain or enforce legal judgments in certain countries.

Non-U.S. markets may not be as developed or efficient as, and may be more volatile than, those in the U.S. While the volume of shares traded on non-U.S.
markets generally have been growing, such markets usually have substantially less volume than U.S. markets. Therefore, the Fund’s investments in non-
U.S. securities may be less liquid and subject to more rapid and erratic price movements than comparable securities trading in the U.S. For example, non-
U.S. equity securities may trade at price/earnings multiples higher than comparable U.S. securities and such levels may not be sustainable. There may be
less government supervision and regulation of foreign stock exchanges, brokers, banks and listed companies abroad than in the U.S. Moreover, settlement
practices for transactions in foreign markets may differ from those in U.S. markets. Such differences may include delays beyond periods customary in the
U.S. and practices, such as delivery of securities prior to receipt of payment, that increase the likelihood of a failed settlement, which can result in losses to
the Fund. Foreign exchanges may be open on days when the Fund does not price its shares, thus, the value of the securities in the Fund’s portfolio may
change on days when shareholders will not be able to purchase or sell the Fund’s shares. Conversely, Fund shares may trade on days when foreign
exchanges are closed. Each of these factors can make investments in the Fund more volatile and potentially less liquid than other types of investments. In
addition, the Fund may change its creation or redemption procedures without notice in connection with restrictions on the transfer of securities. For more
information on creation and redemption procedures, see “Creation and Redemption of Creation Units” herein.




Foreign brokerage commissions, custodial expenses and other fees are also generally higher than for securities traded in the U.S. This may cause the Fund
to incur higher portfolio transaction costs than domestic funds. Fluctuations in exchange rates may also affect the earning power and asset value of the
foreign entity issuing a security, even one denominated in U.S. dollars. Dividend and interest payments may be repatriated based on the exchange rate at the
time of disbursement, but restrictions on capital flows may be imposed.

Economic conditions, such as volatile currency exchange rates and interest rates, political events and other conditions may, without prior warning, lead to
government intervention and the imposition of “capital controls.” Countries use these controls to restrict volatile movements of capital entering (inflows)
and exiting (outflows) their country to respond to certain economic conditions. Capital controls include the prohibition of, or restrictions on, the ability to
transfer currency, securities or other assets. Levies may be placed on profits repatriated by foreign entities (such as the Fund). Capital controls may impact
the ability of the Fund to create and redeem Creation Units, adversely affect the trading market for shares of the Fund, and cause shares of the Fund to trade
at prices materially different from NAV. There can be no assurance that a country in which the Fund invests will not impose a form of capital control to the
possible detriment of the Fund and its shareholders. The Fund may also be subject to delays in converting or transferring U.S. dollars to foreign currencies
for the purpose of purchasing foreign securities. This may hinder the Fund’s performance, since any delay could result in the Fund missing an investment
opportunity and purchasing securities at a higher price than originally intended, or incurring cash drag.

Investing in foreign companies may involve risks not typically associated with investing in companies domiciled in the United States. The value of
securities denominated in foreign currencies, and of dividends from such securities, can change significantly when foreign currencies strengthen or weaken
relative to the U.S. dollar. Foreign securities markets generally have less trading volume and less liquidity than U.S. markets, and prices in some foreign
markets can be very volatile. Many foreign countries lack uniform accounting and disclosure standards comparable to those that apply to U.S. companies,
and it may be more difficult to obtain reliable information regarding a foreign issuer’s financial condition and operations. In addition, the costs of foreign
investing, including withholding taxes, brokerage commissions, and custodial fees, generally are higher than for U.S. investments. Investing in companies
located abroad also carries political and economic risks distinct from those associated with investing in the United States. Foreign investment may be
affected by actions of foreign governments adverse to the interests of U.S. investors, including the possibility of seizure, expropriation or nationalization of
assets, including foreign deposits, confiscatory taxation, restrictions on U.S. investment, or on the ability to repatriate assets or to convert currency into
U.S. dollars. There may be a greater possibility of default by foreign governments or foreign-government sponsored enterprises. Investments in foreign
countries also involve a risk of local political, economic, or social instability, military action or unrest, or adverse diplomatic developments.

Geographic Focus. Funds that are less diversified across countries or geographic regions are generally riskier than more geographically diversified funds.
To the extent the Fund focuses on a specific region, it will be more exposed to that region’s economic cycles, currency exchange rates, stock market
valuations and political risks, among others, compared with a more geographically diversified fund. The economies and financial markets of certain
regions, such as Asia, can be interdependent and may be adversely affected by the same events. Set forth below for certain markets in which the Fund may
invest are brief descriptions of some of the conditions and risks in each such market.

Investments in Emerging Markets Securities. The Fund may invest in markets that are considered to be “emerging.” Investing in securities listed and
traded in emerging markets may be subject to additional risks associated with emerging market economies. Such risks may include: (i) greater market
volatility, (ii) greater risk of asset seizures and capital controls, (iii) lower trading volume and liquidity, (iv) greater social, political and economic
uncertainty, (v) governmental controls on foreign investments and limitations on repatriation of invested capital, (vi) lower disclosure, corporate
governance, auditing and financial reporting standards, (vii) fewer protections of property rights, (viii) restrictions on the transfer of securities or currency,
and (ix) settlement and trading practices that differ from U.S. markets. Emerging markets are generally less liquid and less efficient than developed
securities markets.




Investments in Frontier Market Securities. Frontier market countries generally have smaller economies and less developed capital markets or legal,
regulatory and political systems than traditional emerging market countries. As a result, the risks of investing in emerging market countries are magnified in
frontier market countries.

Investments in Asia. Investments in securities of issuers in Asian countries involve risks not typically associated with investments in securities of issuers
in other regions. Such heightened risks include, among others, expropriation and/or nationalization of assets, confiscatory taxation, political instability,
including authoritarian and/or military involvement in governmental decision-making, armed conflict and social instability as a result of religious, ethnic
and/or socio-economic unrest. Certain Asian economies have experienced rapid rates of economic growth and industrialization in recent years, and there is
no assurance that these rates of economic growth and industrialization will be maintained.

Certain Asian countries have democracies with relatively short histories, which may increase the risk of political instability. These countries have faced
political and military unrest, and further unrest could present a risk to their local economies and securities markets. Indonesia and the Philippines have each
experienced violence and terrorism, which has negatively impacted their economies. North Korea and South Korea each have substantial military
capabilities, and historical tensions between the two countries present the risk of war; in the recent past, these tensions have escalated. Any outbreak of
hostilities between the two countries could have a severe adverse effect on the South Korean economy and securities market. Increased political and social
unrest in these geographic areas could adversely affect the performance of investments in this region.

Certain governments in this region administer prices on several basic goods, including fuel and electricity, within their respective countries. Certain
governments may exercise substantial influence over many aspects of the private sector in their respective countries and may own or control many
companies. Future government actions could have a significant effect on the economic conditions in this region, which in turn could have a negative impact
on private sector companies. There is also the possibility of diplomatic developments adversely affecting investments in the region.

Corruption and the perceived lack of a rule of law in dealings with international companies in certain Asian countries may discourage foreign investment
and could negatively impact the long-term growth of certain economies in this region. In addition, certain countries in the region are experiencing high
unemployment and corruption, and have fragile banking sectors. Their securities markets are not as developed as those of other countries and, therefore, are
subject to additional risks such as trading halts.

Some economies in this region are dependent on a range of commodities, including oil, natural gas and coal. Accordingly, they are strongly affected by
international commodity prices and particularly vulnerable to any weakening in global demand for these products. The market for securities in this region
may also be directly influenced by the flow of international capital, and by the economic and market conditions of neighboring countries. Adverse
economic conditions or developments in neighboring countries may increase investors’ perception of the risk of investing in the region as a whole, which
may adversely impact the market value of the securities issued by companies in the region.

Investments in Brazil. Brazil has experienced economic instability resulting from, among other things, periods of very high inflation, persistent structural
public sector deficits and significant devaluations of its currency, leading also to a high degree of price volatility in both the Brazilian equity and foreign
currency markets. Brazilian companies may also be adversely affected by high interest and unemployment rates, fluctuations in commodity prices,
significant public health concerns, and associated declines in tourism.

Investments in China. The Chinese economy is generally considered an emerging market and can be significantly affected by economic and political
conditions and policy in China and surrounding Asian countries. The economy of China, which has been in a state of transition from a planned economy to
a more market oriented economy, differs from the economies of most developed countries in many respects, including the level of government
involvement, its state of development, its growth rate, control of foreign exchange, and allocation of resources.
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Although the majority of productive assets in China are still owned by the Chinese government at various levels, the Chinese government has implemented
economic reform measures emphasizing utilization of market forces in the development of the economy of China and a high level of management
autonomy. The economy of China has experienced significant growth in the past 20 years, but growth has been uneven both geographically and among
various sectors of the economy. Economic growth has often been accompanied by periods of high inflation in China. The Chinese government has
implemented various measures from time to time to control inflation and restrain the rate of economic growth.

The Chinese government has carried out economic reforms to achieve decentralization and utilization of market forces to develop the economy of China.
These reforms have resulted in significant economic growth and social progress. There can, however, be no assurance that the Chinese government will
continue to pursue such economic policies or, if it does, that those policies will continue to be successful. Any such adjustment and modification of those
economic policies may have an adverse impact on the securities market in China, the portfolio securities of the Fund or the Fund itself. Further, the Chinese
government may from time to time adopt corrective measures to control the growth of the Chinese economy, which may also have an adverse impact on the
capital growth and performance of the Fund. Political changes, social instability and adverse diplomatic developments in China could result in the
imposition of additional government restrictions including expropriation of assets, confiscatory taxes or nationalization of some or all of the property held
by the underlying issuers of the Fund’s portfolio securities. As the Chinese economy develops, its growth may slow significantly and sometimes
unexpectedly. The laws, regulations, including the investment regulations allowing foreigners to invest in Chinese securities, government policies and
political and economic climate in China may change with little or no advance notice. Any such change could adversely affect market conditions and the
performance of the Chinese economy and, thus, the value of securities in the Fund’s portfolio.

The Chinese government continues to be an active participant in many economic sectors through ownership positions and regulation. The allocation of
resources in China is subject to a high level of government control. The Chinese government strictly regulates the payment of foreign currency
denominated obligations and sets monetary policy. Through its policies, the government may provide preferential treatment to particular industries or
companies. The policies set by the government could have a substantial effect on the Chinese economy and the Fund’s investments. The Chinese
government strictly regulates the payment of foreign currency denominated obligations and sets monetary policy, and may introduce new laws and
regulations that have an adverse effect on the Fund.

In addition, the Chinese economy is export-driven and highly reliant on trade. Recent developments in relations between the United States and China have
heightened concerns of increased tariffs and restrictions on trade between the two countries. An increase in tariffs or trade restrictions, or even the threat of
such developments, could lead to a significant reduction in international trade, which could have a negative impact on China’s export industry and a
commensurately negative impact on the Fund. A downturn in the economies of China’s primary trading partners could also slow or eliminate the growth of
the Chinese economy and adversely impact the Fund’s investments.

On June 3, 2021, the President of the United States issued an amending executive order to an executive order that was issued in November 2020, which
established a new sanctions program designed to prohibit U.S. persons from entering into transactions in certain publicly traded securities, as well as
derivatives and securities designed to provide investment exposure to such securities, of certain companies specified in the executive order. A number of
Chinese issuers have been designated under this program and more could be added. Under current guidance, U.S. investors may purchase interests in an
investment fund that does not make any new purchases of designated securities and is “seeking to” divest its holdings of such securities during the
applicable divestment period. As a result, the executive order and related guidance may significantly reduce the liquidity of such securities, force the Fund
to sell certain positions at inopportune times or for unfavorable prices, and restrict future investments by the Fund.
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The performance of the Chinese economy may differ favorably or unfavorably from the U.S. economy in such respects as growth of gross domestic
product, rate of inflation, currency depreciation, capital reinvestment, resource self-sufficiency and balance of payments position. Adverse changes to the
economic conditions of its primary trading partners, such as the United States, Japan and South Korea, would adversely impact the Chinese economy and
the Fund’s investments. Moreover, the slowdown in other significant economies of the world, such as the United States, the European Union (“EU”) and
certain Asian countries, may adversely affect economic growth in China. An economic downturn in China would likely adversely the Fund’s investments.

The regulatory and legal framework for capital markets in China may not be as well developed as those of developed countries. Chinese laws and
regulations affecting securities markets are relatively new and evolving, and enforcement of these regulations involve significant uncertainties. No
assurance can be given that changes in such laws and regulations, their interpretation or their enforcement will not have a material adverse effect on their
business operations or on the Fund.

The Fund may obtain exposure to companies based or operated in the People’s Republic of China (“PRC”) by investing through legal structures known as
variable interest entities (““VIEs”). Because of Chinese governmental restrictions on non-Chinese ownership of companies in certain industries in the PRC,
certain Chinese companies have used VIEs to facilitate foreign investment without distributing direct ownership of companies based or operated in the
PRC. In such cases, the Chinese operating company establishes an offshore entity, and the offshore entity enters into contractual arrangements (such as
powers of attorney, equity pledge agreements and other services or business cooperation agreements) with the operating company. These contractual
arrangements are intended to give the offshore entity the ability to exercise power over and obtain economic rights from the operating company. Shares of
the offshore entity, in turn, are listed and traded on exchanges outside of the PRC and are available to non-Chinese investors such as a Fund. This
arrangement allows non-Chinese investors in the offshore entity to obtain economic exposure to the Chinese company without direct equity ownership in
the Chinese company.

Although VIEs are a longstanding industry practice and well known to officials and regulators in the PRC, VIEs are not formally recognized under Chinese
law. There is a risk that the PRC may cease to tolerate VIEs at any time or impose new restrictions on the structure, in each case either generally or with
respect to specific industries, sectors or companies. Investments involving a VIE may also pose additional risks because such investments are made through
an entity whose interests in the underlying operating company are established through contract rather than through equity ownership. For example, in the
event of a dispute, the offshore entity’s contractual claims with respect to the operating company may be deemed unenforceable in the PRC, thus limiting
(or eliminating) the remedies and rights available to the offshore entity and its investors. Such legal uncertainty may also be exploited against the interests
of the offshore entity and its investors. Further, the interests of the equity owners of the operating company may conflict with the interests of the investors
of the offshore entity, and the fiduciary duties of the officers and directors of the operating company may differ from, or conflict with, the fiduciary duties
of the officers and directors of the offshore entity. Foreign companies listed on U.S. exchanges, including offshore entities that utilize a VIE structure, also
could face delisting or other ramifications for failure to meet the requirements of the SEC, the Public Company Accounting Oversight Board or other
United States regulators. Any of the foregoing risks and events could negatively impact a Fund’s performance.

Although China has begun the process of privatizing certain sectors of its economy, privatized entities may lose money and/or be re-nationalized.
Accordingly, an investment in the Fund involves a risk of total loss. In the Chinese securities markets, a small number of issuers may represent a large
portion of the entire market. The Chinese securities markets are characterized by relatively frequent trading halts and low trading volume, resulting in
substantially less liquidity and greater price volatility. These risks may be more pronounced for the A Share market than for Chinese equity securities
markets generally because the A Share market is subject to greater government restrictions and control, including the risk of nationalization or
expropriation of private assets which could result in a total loss of an investment in the Fund.
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Repatriations of gains and income on PRC securities may require the approval of China’s State Administration of Foreign Exchange (“SAFE”) and
principal invested pursuant to the PRC securities quota may be subject to repatriation restrictions, depending on the license used and the period from
remittance of funds into China.

Investments in Eastern Europe. Many countries in Eastern Europe are in their infancy and are developing rapidly, but such countries may lack the social,
political and economic stability of more developed countries. Emerging market countries in Europe will be significantly affected by the fiscal and monetary
controls of the European Monetary Union. Changes in regulations on trade, decreasing imports or exports, changes in the exchange rate of the euro and
recessions among European countries may have a significant adverse effect on the economies of other European countries including those of Eastern
Europe. The markets in Eastern Europe remain relatively undeveloped and can be particularly sensitive to political and economic developments, including
those relating to Russia. Additionally, the small size and inexperience of the securities markets in Eastern European countries and the limited volume of
trading in securities in those markets may make the Fund’s investments in such countries illiquid or more volatile than investments in more developed
countries.

Investments in Germany. Investment in German issuers subjects the Fund to legal, regulatory, political, currency, security, and economic risks specific to
Germany. Recently, new concerns have emerged in relation to the economic health of the European Union. These concerns have led to downward pressure
on the earnings of certain European issuers, including German financial services companies. Secessionist movements, such as the Catalan movement in
Spain, may have an adverse effect on the German economy. The German economy is dependent to a significant extent on the economies of certain key
trading partners, including the Netherlands, China, United States, United Kingdom, France, Italy and other European countries. Reduction in spending on
German products and services, or changes in any of its key trading partners’ economies may have an adverse impact on the German economy. Recent
developments in relations between the United States and its trading partners have heightened concerns of increased tariffs and restrictions on trade between
the countries. An increase in tariffs or trade restrictions, or even the threat of such developments, could lead to a significant reduction in international trade,
which could have a negative impact on Germany’s export industry and a commensurately negative impact on the Fund. In addition, heavy regulation of
labor, energy and product markets in Germany may have an adverse impact on German issuers. Such regulations may negatively impact economic growth
or cause prolonged periods of recession.

Investments in Hong Kong. The Funds may invest in securities listed and traded on the Hong Kong Stock Exchange. In addition to the risks of investing
in non-U.S. securities, investing in securities listed and traded in Hong Kong involves special considerations not typically associated with investing in
countries with more democratic governments or more established economies or securities markets. Such risks may include: (i) the risk of nationalization or
expropriation of assets or confiscatory taxation; (ii) greater social, economic and political uncertainty (including the risk of war); (iii) dependency on
exports and the corresponding importance of international trade; (iv) increasing competition from Asia’s other low-cost emerging economies; (v) currency
exchange rate fluctuations and the lack of available currency hedging instruments; (vi) higher rates of inflation; (vii) controls on foreign inve